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URBAN  DEVELOPMENT  ’ 

SUFCKAPUit  B— NATIONAL  FLOOD  INSURANCE 
FROCRAM 

[Docket  No.  R-77-497] 

FART  1911— INSURANCE  COVERAGE  AND 
RATES 

PART  1912— SALE  OF  INSURANCE  AND 
ADJUSTMENT  OF  CLAIMS 

Revision  of  Ports 

AGENCY:  Federal  Insurance  Adminis- 
traticn,  HUD. 

ACTION:  Interim  rule. 

SUMMARY ;  This  rule  chantres  certain 
previsions  of  the  standard  flood  insur¬ 
ance  policy  for  insurance  coverage  ef¬ 
fective  January  1,  1978,  and  policies 
issued  or  received  with  effective  dates 
on  or  after  January  1,  1978.  Prior  to 
that  date,  policies  w^ere  issued  by  the 
Department  of  Housing  and  Urban 
Development  and  member  companies 
cf  the  National  Flood  Insurers  Associ¬ 
ation.  The  effect  of  the  amendments  is 
to  give  insureds  direct  access  to  the 
Federal  Insurance  Administration 
w-hich  was  delegated  authority  to  op¬ 
erate  the  national  flood  insurance  pro¬ 
gram  within  the  Department  in  order 
to  provide  more  efficient  policy  admin¬ 
istration. 

DATES:  The  effective  date  of  this  rule 
is  January  1,  1978.  Comment  due  date: 
February  15.  1978. 

ADDRESS:  Send  comments  to  Rules 
Docket  Clerk,  Office  of  the  General 
Counsel,  Department  of  Housing  and 
Urban  Development,  Room  5218,  451 
Seventh  Street  SW.,  Washington,  D  C. 
20410. 

FOR  FURTHER  INFORMATION 
CONTACT: 

Mr.  Richard  Krimm,  Assistant  Ad¬ 
ministrator,  Office  of  Flood  Insur¬ 
ance,  202-755-5581,  or  toll  free  line 
800-424-8872,  451  Seventh  Street 
SW.,  Washington,  D.C.  20410. 

SUPPLEMENTARY  INFORMATION: 
Under  the  authority  contained  in  the 
National  Flood  Insurance  Act  of  1968, 
(‘  the  Act”)  as  amended  (42  U.S.C. 
4001  et  seq.),  the  Federal  Insurance 
Administration  is  anrending  parts  of 
1911  and  1912  of  Title  24  of  the  Code 
of  Federal  Regulations,  effective  with 
all  standard  flood  insurance  policies 
issued,  renewed,  or  in  force,  on  and 
after  January  1,  1978,  and  for  succeed¬ 
ing  policy  years.  Standard  flood  insur¬ 
ance  policies  issued  and  renewed  on 
and  after  January  1,  1978,  are  insured 
solely  by  the  Department  of  Housing 
and  Urban  Development  pursuant  to 


the  Act  whereas  prior  to  that  date 
policies  were  issued  by  the  Depart¬ 
ment  and  member  companies  of  the 
National  Flood  Insurers  Association, 
located  at  Suite  1102,  1755  Jefferson 
Davis  Highway,  Arlington,  Va.  22202. 

The  amendments  to  the  policy  and 
revised  procedures  are  issued  subject 
to  the  Act,  as  amended.  The  effect  of 
the  amendments  is  to  give  insureds 
direct  access  to  the  Federal  Insurance 
Administration,  which  was  delegated 
authority  to  operate  the  national 
flood  insurance  program  within  the 
Department  of  Housing  and  Urban 
Development,  in  order  to  provide  more 
efficient  policy  admiiustration.  Ques¬ 
tions  concerning  the  revised  coverage 
and  procedures  should  be  directed  to 
FIA  at  the  above  addre.ss. 

The  amendments  are  considered 
beneficial  to  the  insureds  or  potential 
insureds  since  eligibility  for  coverage 
is  determined  solely  by  reason  by 
proper  payment  and  receipt  of  premi¬ 
um  by  FIA  and  that  the  insured  at  the 
time  of  application  is  located  in  a  com¬ 
munity  participating  in  the  national 
flood  insurance  program. 

The  above  amendment  is  not  consid¬ 
ered  to  be  substantive  and  will  not  ad¬ 
versely  effect  the  policyholder;  rather, 
it  is  considered  to  be  of  benefit  to  all 
policyholders. 

Any  policy  or  claim  authorized  by 
the  Act  as  previously  implemented  in 
its  agreement  dated  June  6,  1969,  as 
amended,  with  the  National  F^ood  In¬ 
surers  Association  wdll  be  considered 
to  have  been  issued  in  accordance  wdth 
this  revision  of  Parts  1911  and  1912 
until  the  expiration  of  its  normal 
term.  Any  policyholder  who  desires 
immediate  substitution  of  his  present 
policy  may  request  a  copy  of  the  re¬ 
vised  policy  by  sending  a  notarized 
copy  of  his  previous  policy  and  premi¬ 
um  payment  together  with  name  and 
address  to: 

EDS  Federal  Corporation,  6410  Rockledge 

Drive,  Bethesda,  Md.  20014,  Attn.:  Re¬ 
quest  for  new  policy,  800-638-6620. 

F’or  clarity  and  convenience.  Parts 
1911  and  1912  are  revised  in  their  en¬ 
tirety. 

It  has  been  determined  that  these 
amendments  do  not  have  a  substantial 
impact  upon  the  quality  of  the  envi¬ 
ronment.  A  finding  to  that  effect  is  in¬ 
cluded  in  the  formal  docket  file  in  the 
Office  of  the  Rules  Docket  Clerk  and 
is  available  for  public  inspection  and 
copying. 

The  reporting  requirements  con¬ 
tained  herein  have  been  approved  by 
the  Office  of  Management  and  Budget 
in  accordance  with  the  Federal  Re¬ 
ports  Act.  The  Federal  Insurance  Ad¬ 
ministration  has  determined  that  this 
document  does  not  contain  a  major 
proposal  requiring  preparations  of  an 
inflation  impact  statement  under  Ex¬ 
ecutive  Order  11821  and  OMB  Circular 
A-107. 


The  changes  to  the  standard  flood 
insurance  policy  set  forth  in  this 
amendment  apply  under  the  terms  of 
HUD'S  agreement  with  its  fiscal  agent 
for  the  flood  insurance  program  to  all 
such  policies  issued  or  renewed  after 
December  31,  1977.  For  this  reason, 
the  amended  provisions  of  Parts  1911 
and  1912  and  the  sample  policy  ap¬ 
pended  thereto  must  be  published  in 
time  to  permit  their  adoption  for  in¬ 
surance  coverage  as  of  January  1, 
1978.  Therefore,  it  is  impracticable  to 
provide  for  comment  and  public  proce¬ 
dure  before  the  effective  date.  More¬ 
over,  inasmuch  as  these  provisions 
benefit  policy  holders  generally  and 
relax  existing  restrictions,  good  cause 
exists  for  making  this  amendment  ef¬ 
fective  upon  publication.  However,  in¬ 
terested  persons  are  invited  to  submit 
comments  with  respect  to  these 
amendments  and  all  such  comments 
will  be  considered  before  a  final  rule  is 
adopted  in  this  proceeding.  Comments 
should  be  addressed  to  the  Rules 
Docket  Clerk,  Office  of  the  General 
Counsel,  Department  of  Housing  and 
Urban  Development,  Room  5218,  451 
Seventh  Street  SW.,  Washington,  D.C. 
20410.  All  comments  should  be  re¬ 
ceived  by  the  Rules  Docket  Clerk  on 
or  before  February  15,  1978,  Copies  of 
all  comments  received  will  be  available 
for  inspection  and  copying  at  the 
above  address. 

Accordingly,  24  CFR  Parts  1911  and 
1912  are  amended  as  set  forth  below 
effective  January  1,  1978,  until  amend¬ 
ed  or  superseded.  Regulations  previ¬ 
ously  in  effect  do  not  remain  in  effect 
but  are  considered  to  be  superseded  by 
this  amendment  effective  January  1. 
1978. 

PART  1911— INSURANCE  COVERAGE  AND 
RATES 

Sec. 

1911.1  Purpose  of  part. 

1911.2  Definitions. 

1911.3  Types  of  coverage. 

1 9 1 1 .4  Limitations  on  coverage. 

1911.5  Special  terms  and  conditions. 

1911.6  Maximum  amounts  of  coverage 
available. 

1911.7  Risk  premium  rate  determinations. 

1911.8  Applicability  of  risk  premium  rates. 

1911.9  Establishment  of  chargeable  rates. 

1911.10  Minimiun  premiums. 

1911.11  Adding  coverage  while  policy  is  in 
force. 

1911.12  Rates  based  on  a  flood  protection 
system  involving  Federal  funds. 

1911.13  Standard  flood  insurance  policy. 

1911.14  Standard  flood  insurance  policy  in¬ 
terpretations. 

1911.15  Assumption  of  liabilities  under  all 
outstanding  flood  insurance  policies 
issued  by  the  National  Flood  Insurers 
Association. 

Authority:  Sec.  7(d),  79  Stat.  670  (42 
U.S.C.  3535(d));  sec.  1306,  82  Stat.  575  (42 
U.S.C.  4013). 

§  1911.1  Purpose  of  part. 

This  part  describes  the  types  of 
properties  eligible  for  flood  insurance 
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coverage  under  the  program,  the 
limits  of  such  coverage,  and  the  premi- 
vun  rates  actually  to  be  paid  by  in¬ 
sureds.  The  specific  communities  eligi¬ 
ble  for  coverage  are  designated  by  the 
Administrator  from  time  to  time  as  ap¬ 
plications  are  approved  under  the 
emergency  program  and  as  ratemaking 
studies  of  communities  are  completed 
prior  to  the  regular  program.  Lists  of 
such  communities  are  periodically 
published  under  Part  1914  of  this  sub¬ 
chapter. 

§1911.2  Definitions. 

The  definitions  set  forth  in  Part 
1909  of  this  subchapter  are  applicable 
to  this  part. 

§  1911.3  Types  of  coverage. 

Insurance  coverage  under  the  pro¬ 
gram  is  available  for  structures  and 
their  contents.  Coverage  for  each  may 
be  purchased  separately.  One  policy  to 
provide  insurance  for  more  than  one 
structure  is  not  available  under  the 
program. 

§  1911.4  Limitations  on  coverage. 

(a)  All  flood  insurance  made  avail¬ 
able  under  the  program  is  subject: 

(1)  To  the  Act,  the  amendments 
thereto,  and  the  regulations  issued 
under  the  Act; 

(2)  To  the  terms  and  conditions  of 
the  standard  flood  insurance  policy, 
which  shall  be  promulgated  by  the  Ad¬ 
ministrator  for  substance  and  form 
and  which  is  subject  to  interpretation 
by  the  Administrator  as  to  scope  of 
coverage  pursuant  to  the  applicable 
statutes  and  regulations: 

(3)  To  the  specified  limits  of  cover¬ 
age  set  forth  in  the  application  and 
declarations  page  of  the  policy;  and 

(4)  To  the  maximum  limits  of  cover¬ 
age  set  forth  in  §  1911.6. 

<b)  Insurance  under  the  program  is 
available  only  for  loss  due  to  flood,  as 
defined  in  §  1909.1  of  this  subchapter. 
The  policy  also  covers  damage  from  a 
general  condition  of  flooding  in  the 
area  which  results  from  other  than 
natural  causes,  such  as  the  breaking  of 
a  dam,  but  does  not  cover  damage 
which  results  from  causes  on  the  in¬ 
sured’s  own  property  or  within  his 
control  or  from  any  condition  which 
causes  damage,  which  condition  is  sub¬ 
stantially  confined  to  the  insured’s 
premises  or  properties  immediately  ad¬ 
jacent  thereto. 

(c)  The  policy  does  not  cover  losses 
from  rain,  snow,  sleet,  hail,  or  water 
spray  that  do  not  result  in  a  general 
condition  of  flooding.  It  covers  lo.sses 
from  freezing  or  thawing,  or  from  the 
pressure  of  weight  of  ice  and  water, 
only  where  they  occur  simultaneously 
with  and  as  a  part  of  flood  damage.  It 
covers  losses  from  mudslide  (i.e.,  mud¬ 
flow)  but  does  not  cover  damage  from 
landslides  or  from  earthquakes  or 
similar  earth  movements  which  are 
volcanic  or  tectonic  in  origin.  The 
policy  does  not  cover  erosion  which  is 
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not  flood-related,  claims  resulting 
from  occurrences  already  in  progress 
at  the  time  of  the  inception  date  of 
the  term  of  the  policy,  or  losses  caused 
by  land  slippage  rather  than  mudslide 
(see  definition  of  mudslide/mudflow  in 
§  1909.1  of  this  subchapter).  Damage 
by  seepage  and  sewer  backup  may  be 
covered  only  when  directly  resulting 
from  a  flooding  situation.  Abnormal 
erosion  cause  by  high  water  levels  ac¬ 
companied  by  violent  wave  action 
along  a  lake  or  other  body  of  water  is 
considered  a  flood  (see  definition  of 
flood-related  erosion  in  §  1909.1  of  this 
subchapter).  However,  there  is  no  cov¬ 
erage  where  normal,  continuous  wave 
action,  accompanied  by  erosion  or  the 
gradual  and  anticipated  wearing  away 
of  the  land  is  the  proximate  cause  of 
property  damage, 

(d)  The  policy  protects  against  loss 
to  contents  only  at  the  location  de¬ 
scribed  in  the  application,  except  that 
contents  necessarily  removed  from  the 
premises  for  preservation  from  a  flood 
are  protected  against  loss  cr  damage 
from  flood  at  the  new  location,  if 
placed  in  a  fully  enclosed  building,  pro 
rata  for  a  period  of  45  days. 

§  1911.5  Special  terms  and  conditions. 

(a)  No  new  flood  insurance  or  renew¬ 
al  of  flood  insurance  policies  shall  be 
written  for  properties  declared  by  a 
duly  constituted  State  or  local  zoning 
or  other  authority  to  be  in  violation  of 
any  flood  plain,  mudslide  (i.e.  mud¬ 
flow),  or  flood-related  erosion  area 
management  or  control  law,  regula¬ 
tion,  or  ordinance. 

(b)  In  order  to  reduce  the  adminis¬ 
trative  costs  oi  the  program  of  which 
the  Federal  Government  pays  a  major 
share,  payment  of  the  full  policy¬ 
holder  premium  must  be  made  at  the 
time  of  application. 

(c)  Because  of  the  seasonal  nature  of 
flooding,  refunds  of  premiums  upon 
cancellation  of  coverage  by  the  in¬ 
sured  are  permitted  only  if  the  insurer 
ceases  to  have  an  ownership  interest 
in  the  covered  property  at  the  location 
de.scribed  in  the  policy.  Refunds  of 
premiums  for  any  other  reason  are 
subject  to  the  conditions  set  forth  m 
§  1912.5  of  this  subchapter. 

(d)  Each  loss  sustained  by  the  in¬ 
sured  is  subject  to  a  deductible  provi¬ 
sion  vinder  wliich  the  insured  bears  a 
portion  of  the  loss  before  payment  is 
.made  under  the  policy.  The  amount  of 
the  deductible  for  each  loss  occurrence 
is:  (1)  For  structural  losses,  $200,  and 

(2)  for  contents  losses,  $200. 

(e)  Payment  for  a  loss  under  the 
policy  does  not  reduce  the  amount  of 
insurance  applicable  to  any  other  loss 
during  the  policy  term  which  arises 
out  of  a  separate  flood  occurrence,  but 
all  losses  arising  out  of  a  continuous  or 
protracted  occurrence  are  deemed  to 
have  arisen  out  of  a  single  occurrence. 

(f)  The  following  property  and  con¬ 
tents  for  residential  structures  are  not 
insurable  under  the  program: 
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(1)  Accounts,  bills,  currency,  deeds, 
evidence  of  debt,  money,  securities, 
bullion,  manuscripts,  or  other  valuable 
papers  or  records,  and  coins  or  stamps; 

(2)  Fences,  retaining  walls,  seawalls, 
outdoor  swimming  pools,  bulkheads, 
wharves,  piers,  bridges,  docks,  other 
structures  located  on  or  partially  over 
water,  or  personal  property  in  the 
open; 

(3)  Land  values,  lawns,  trees,  shrubs 
or  plants,  growing  crops,  or  livestock; 
underground  structures  or  under- 
grovmd  equipment,  and  those  portions 
of  walks,  driveways,  and  other  paved 
or  poured  surfaces  outside  the  founda¬ 
tion  walls  of  the  structure; 

(4)  Animals,  bird.s,  fish,  aircraft, 
motor  vehicles  including  parts  and 
equipment  (other  than  motorized 
equipment  pertaining  to  tiie  service  of 
the  premises  and  not  licensed  for 
highway  use),  trailers  on  wheels,  wa¬ 
tercraft  including  their  furnishings 
and  equipment,  or  business  property. 

(g)  The  following  property  and  con¬ 
tents  for  nonresidential  structures  are 
not  insurable  under  the  program: 

(1)  Accounts,  bills,  currency,  deeds, 
evidence  of  debt,  money,  securities, 
bullion,  manuscripts  or  other  valuable 
papers  or  records,  and  coins  or  stamps; 

(2)  Fences,  retaining  walls,  seawalls, 
outdoor  swimming  pools,  bulkheads, 
wharves,  piers,  bridges,  dock.s,  other 
open  structures  located  on  or  partially 
over  water,  personal  property  in  the 
open; 

(3)  Land  values,  lawns,  trees,  shrubs 
or  plants,  growing  crops,  or  livestock, 
underground  structures  or  under¬ 
ground  equipment,  and  those  portions 
of  walks,  driveways,  and  other  paved 
or  poured  surfaces  outside  the  founda¬ 
tion  walls  of  the  structures; 

(4)  Automobiles  including  parts  and 
equipment,  any  self-propelled  vehicle 
or  machine,  except  motorized  equip¬ 
ment  not  licensed  for  use  on  public 
thoroughfares  and  operated  principal¬ 
ly  on  the  premises  of  the  insured,  wa¬ 
tercraft  or  aircraft. 

(h)  The  policy  on  an  eligible  proper¬ 
ty  may  be  canceled  by  the  insurer  only 
for  nonpayment  of  premium.  However, 
any  willful  misrepresentation  or  con¬ 
cealment  of  any  material  fact  by  the 
insured  at  any  time  voids  the  entire 
policy  as  of  the  date  the  wrongful  act 
was  committed,  but  does  not  affect 
coverage  prior  to  the  date  of  the 
wrongful  act. 

(i)  The  standard  flood  insurance 
policy  is  authorized  only  under  terms 
and  conditions  established  by  Federal 
statute,  the  program’s  regulations,  the 
Administrator’s  interpretations  and 
the  express  terms  of  the  policy  itself. 
Accordingly,  representations  regarding 
the  extent  and  scope  of  coverage 
which  are  not  consistent  with  the  Na¬ 
tional  Flood  Insurance  Act  of  1968,  as 
amended,  or  the  program’s  regula- 
tions;^are  void,  and  the  duly  licensed 
property  or  casualty  agent  acts  for  the 
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insured  and  does  not  act  as  agent  for 
the  Federal  Government,  the  Depart¬ 
ment  of  Housing  and  Urban  Develop¬ 
ment,  or  the  servicing  agent. 


§  1911.6  Maximum  amounts  of  coverage 
available. 

(a)  Pursuant  to  section  1306  of  the 


Act,  the  following  are  the  limits  of 
coverage  available  imder  the  emergen¬ 
cy  program  and  under  the  regular  pro¬ 
gram. 


Emergency  program 

Regular  program 

First  layer 

Second  layer 

Total  amount  available 

Single  family  residential: 

Except  in  Hawaii.  Alaska.  Guam.  U.S.  Virgin  Islands . 

.  35,000 

150,000 

185.000 

In  Hawaii.  Alaska.  Guam.  U.S.  Virgin  Islands . 

.  50.000 

■  150,000 

185,000 

Other  residential: 

Except  in  Hawaii.  Alaska.  Guam.  U.S.  Virgin  Islands . 

100,000 

150,000 

250.000 

In  Hawaii.  Alaska,  Guam,  U.S.  Virgin  Islands . 

150.000 

•  150.000 

250.000 

Small  business . . . 

.  100.000 

150.000 

250.000 

Churches  and  other  proiierties . 

.  100.000 

100,000 

200.000 

Contents: 

Residential . . . 

.  10.000 

50,000 

60,000 

Small  business . 

_  100.000 

200.000 

300.000 

Churches,  other  properties  (per  unit) . 

.  100.000 

100.000 

200.000 

■  N0TE.-Add  to  35,000. 

•  Note.— Add  to  100,000. 


(b)  The  maximum  limits  of  coverage 
required  under  the  Act  are  twice  the 
amounts  available  under  First  Layer 
Coverage. 

§1911.7  Risk  premium  rate  determina¬ 
tions. 

(a)  Pursuant  to  section  1307  of  the 
Act,  the  Administrator  is  authorized 
to  undertake  studies  and  investiga¬ 
tions  to  enable  him  to  estimate  the 
risk  premium  rates  necessary  to  pro¬ 
vide  flood  insurance  in  accordance 
with  accepted  actuarial  principles,  in¬ 
cluding  applicable  operating  costs  and 
allowances.  Such  rates  are  also  re¬ 
ferred  to  in  this  subchapter  as  “actu¬ 
arial  rates.” 

(b)  The  Administrator  is  also  autho¬ 
rized  to  prescribe  by  regulation  the 
rates  which  can  reasonably  be  charged 
to  insureds  in  order  to  encourage  them 
to  purchase  the  flood  insurance  made 
available  under  the  program.  Such 
rates  are  referred  to  in  this  sub¬ 
chapter  as  “chargeable  rates.”  For 
areas  having  special  flood,  mudslide 
(i.e.,  mudflow),  and  flood-related  ero¬ 
sion  hazards,  chargeable  rates  are  usu¬ 
ally  lower  than  actuarial  rates. 

§  1911.8  Applicability  of  risk  premium 
rates. 

Risk  premium  rates  are  applicable  to 
all  flood  insurance  made  available  for: 

(a)  Any  structure,  the  constrviction 
or  substantial  improv'ement  of  which 
was  started  after  December  31,  1974, 
or  on  or  after  the  effective  date  of  the 
initial  FIRM,  whichever  is  later. 

(b)  Coverage  which  exceeds  the  fol¬ 
lowing  limits: 

(1)  For  dwelling  properties  in  States 
other  than  Alaska,  Hawaii,  the  Virgin 
Islands,  and  Guam:  (i)  $35,000  aggre¬ 
gate  liability  for  any  property  contain¬ 
ing  only  one  unit,  (ii)  $100,000  for  any 
property  containing  more  than  one 
unit,  and  (iii)  $10,000  liability  per  unit 
for  any  contents  related  to  such  unit. 


(2)  For  dwelling  properties  in 
Alaska,  Hawaii,  the  Virgin  Islands,  and 
Guam:  (i)  $50,000  aggregate  liability 
for  any  property  containing  only  one 
unit,  (ii)  $150,000  for  property  contain¬ 
ing  more  than  one  unit,  and  (iii) 
$10,000  aggregate  liability  per  imit  for 
any  contents  related  to  such  unit. 

(3)  For  churches  and  other  proper¬ 
ties:  (i)  $100,000  for  the  structure  and 
(ii)  $100,000  for  contents  of  any  such 
unit. 

(c)  Any  structure  or  the  contents 
thereof  for  which  the  chargeable  rates 
prescribed  by  this  Part  would  exceed 
the  risk  premium  rates. 

§  1911.9  Establishment  of  chargeable 
rates. 

(a)  Pursuant  to  Section  1308  of  the 
Act,  chargeable  rates  per  year  per  $100 
of  flood  insurance  are  established  as 
follows  for  all  areas  designated  by  the 
Administrator  under  Part  1914  of  this 
subchapter  for  the  offering  of  flood 
insurance: 


Rates  for  New  and  Renewal  Policies 


Rate  per 

Rate  per 

year  per 

year  per 

Type  of  structure 

$100 

$100 

coverage 

coverage 

on 

on 

structure 

contents 

$0.25 

.40 

$0.35 

.75 

(2)  All  other  (including  hotels 

and  hotels  and  motels  with 
normal  occupancy  of  less 
than  6  months  in  duration).. 

(b)  The  contents  rate  shall  be  based 
upon  the  use  of  the  individual  prem¬ 
ises  for  which  contents  coverage  is 
purchased. 

§  1911.10  Minimum  premiums. 

The  minimum  premium  required  for 
any  policy,  regardless  of  the  amount 
of  coverage,  is  $25.  The  minimum  pre¬ 
mium  required  for  any  added  coverage 


or  increase  in  the  amount  of  coverage 
during  the  term  of  an  existing  policy  is 
$4,  regardless  of  the  unexpired  term  of 
the  policy  at  the  time  of  the  change. 


§  1911.11  Adding  coverage  while  policy  is 
in  force. 

(a)  Adding  new  coverage  or  increas¬ 
ing  the  amount  of  coverage  in  force  is 
permitted  during  any  policy  term. 

(b)  The  additional  premium  for  addi¬ 
tional  coverage  or  an  increase  in  the 
amount  of  coverage  shall  be  calculated 
pro  rata  in  accordance  with  the  rates 
currently  in  force,  with  a  minimum 
premium  of  $4. 

(c)  The  effective  date  and  time  of 
any  new  or  added  coverage,  or  of  any 
increases  in  the  amount  of  coverage, 
shall  be  12:01  a.m.  (standard  time)  of 
the  16th  calendar  day  after  the  date  of 
the  application:  Provided,  That  this 
waiting  period  is  waived  during  the  30- 
day  period  following  both  the  date  of 
initial  community  eligibility  in  the 
emergency  and  regular  programs,  or 
during  the  30  days  after  increased 
limits  of  coverage  are  made  available 
by  amendment  of  the  Act. 

§  1911.12  Rates  based  on  a  flood  protec¬ 
tion  system  involving  Federal  funds. 

(a)  Where  the  Administrator  deter¬ 
mines  that  a  community  has  made 
adequate  progress  on  the  construction 
of  a  flood  protection  system  involving 
Federal  funds  which  will  significantly 
limit  the  area  of  special  flood  hazards, 
the  applicable  risk  premium  rates  for 
any  property,  located  within  a  special 
flood  hazard  area  intended  to  be  pro¬ 
tected  directly  by  such  system  will  be 
those  risk  premium  rates  which  would 
be  applicable  when  the  system  is  com¬ 
plete. 

(b)  Adequate  progress  in  paragraph 
(a)  of  this  section  means  that  the  com¬ 
munity  has  provided  information  to 
the  Administrator  sufficient  to  deter¬ 
mine  that  substantial  completion  of 
the  flood  protection  system  has  been 
effected  because: 
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(1)  100  percent  of  the  total  financial 
project  cost  of  the  completed  flood 
protection  system  has  been  autiio- 
rized; 

(2)  At  least  60  percent  of  the  total  fi¬ 
nancial  project  cost  of  the  compitied 
flood  protection  system  has  been  ap¬ 
propriated; 

(3)  At  least  50  percent  of  the  total  fi¬ 
nancial  project  cost  of  the  completed 
flood  protection  system  has  been  ex¬ 
pended; 

(4)  The  flood  protection  system’s 
physical  features  a*a  under  construc¬ 
tion  and  50  percent  completed  as  mea¬ 
sured  by  the  actual  expenditure  of  the 
estimated  construction  budget  funds; 
and 

(5)  The  corrmiunity  ha?  not  been  re¬ 
sponsible  for  any  delay  in  the  comple¬ 
tion  of  the  system. 

(c)  Each  request  by  a  community  for 
a  determination  must  be  submitted  in 
WTiting  to  the  Office  of  Flood  Insur¬ 
ance,  Federal  Insurance  Administra¬ 
tion,  Department  of  Housing  and 
Urban  Development,  451  7th  St.  SW., 
Washington,  D.C.  20410,  and  contain  a 
complete  statement  of  all  relevant 
facts  relating  to  the  flood  protection 
system,  including,  but  not  limited  to, 
supporting  technical  data  (e.g.,  U.S. 
Army  Corps  of  Engineers  flood  protec¬ 
tion  project  data),  cost  schedules, 
budget  appropriation  data  and  the 
extent  of  Federal  funding  of  the  sys¬ 
tem’s  construction.  Such  facts  shall  in¬ 
clude  information  sufficient  to  identi¬ 
fy  all  persons  affected  by  such  flood 
protection  system  or  by  such  request; 
a  full  and  precise  statement  of  intend¬ 
ed  purposes  of  the  flood  protection 
system;  and  a  carefully  detailed  de¬ 
scription  of  such  project,  including 
construction  completion  target  dates. 
In  addition,  true  copies  of  all  con¬ 
tracts,  agreements,  leases,  instru¬ 
ments,  and  other  documents  involved 
must  be  submitted  with  the  request. 
Relevant  facts  reflected  in  documents, 
however,  must  be  included  in  the 
statement  and  not  merely  incorporat¬ 
ed  by  reference,  and  must  be  accompa¬ 
nied  by  an  analysis  of  their  bearing  on 
the  requirements  of  paragraph  (b)  of 
this  section,  specifying  the  pertinent 
provisions.  The  request  must  contain  a 
statement  whether,  to  the  best  of  the 
knowledge  of  the  person  responsible 
for  preparing  the  application  for  the 
community,  the  flood  protection 
system  is  currently  the  subject  matter 
of  litigation  before  any  Federal,  State, 
or  local  court  or  administrative 
agency,  and  the  purpose  of  that  litiga¬ 
tion.  The  request  must  also  contain  a 
statement  a.s  to  whether  the  communi¬ 
ty  has  previously  requested  a  determi¬ 
nation  with  respect  to  the  same  sub¬ 
ject  matter  from  the  Administrator, 
detailing  the  disposition  of  such  previ¬ 
ous  request.  As  documents  become 
part  of  the  file  and  cannot  be  re¬ 
turned,  the  original  documents  should 
not  be  submitted. 
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vd)  The  effective  date  for  any  risk 
premium  rates  established  under  this 
section  shall  be  the  date  of  final  deter¬ 
mination  by  the  Administrator  that 
adequate  progress  towaid  completion 
of  a  flood  protection  system  has  been 
ma,de  in  a  community. 

(e)  A  responsible  official  of  a  com¬ 
munity  which  received  a  determina¬ 
tion  that  adequate  progress  has  been 
made  towards  completion  of  a  flood 
protection  system  shall  certify  to  the 
Administrator  annually  on  the  anni¬ 
versary  date  of  receipt  of  such  deter¬ 
mination  that  no  present  delay  in 
completion  of  the  system  is  attribut¬ 
able  to  local  sponsors  of  the  sy.stem, 
and  that  a  good  faith  effort  is  being 
made  to  complete  the  project. 

(f)  A  community  for  which  risk  pre¬ 
mium  rates  have  been  made  available 
under  section  1307(e)  of  the  National 
P’lood  Insurance  Act  of  1968,  as 
an.cnded.  shall  notify  the  Administra¬ 
tor  if.  at  any  time,  all  progress  on  the 
completion  of  the  flood  protection 
system  has  been  halted  or  if  the  pro¬ 
ject  for  the  completion  of  the  flood 
protection  system  has  been  canceled. 

§1911.13  Standard  Flood  Insurance 
Policy. 

(a)  Incorporation  of  forms.  Each  of 
the  Standard  Flood  Insui  ance  Policy 
forms  included  in  Appendix  “A” 
hereto  (“General  Property”  and 
“Dwelling  Building  and  Contents”) 
and  by  reference  incorporated  herein 
shall  be  incorporated  into  the  Stan¬ 
dard  P’iood  Insurance  Policy. 

(b)  Endorsements.  All  endorsements 
to  the  Standard  Flood  Insurance 
Policy  shall  be  final  upon  publication 
in  the  Federal  Register  for  inclusion 
in  Appendix  A. 

(c)  Applications.  The  application 
and  renewal  application  forms  includ¬ 
ed  in  Appendix  B  shall  be  the  only  ap¬ 
plication  forms  used  in  connection 
with  the  Standard  Flood  Insurance 
Policy. 

(d)  Waivers.  The  Standard  Flood  In¬ 
surance  Policy  and  required  endorse¬ 
ments  must  be  used  in  the  Flood  In¬ 
surance  Program,  and  no  provision  of 
the  said  documents  shall  be  altered, 
varied,  or  waived  other  than  through 
the  issuance  of  an  appropriate  amen¬ 
datory  endorsement,  approved  by  the 
Administrator  as  to  fomti  and  sub¬ 
stance  for  uniform  use. 

(e)  Oral  and  written  binders.  No  oral 
binder  or  contract  shall  be  effective. 
No  written  binder  shall  be  effective 
unless  issued  with  express  authoriza¬ 
tion  of  the  Administrator. 

§1911.14  Standard  Flood  Insurance 
Policy  Interpretations. 

(a)  Definition.  A  Standard  Flood  In¬ 
surance  Policy  Interpretation  is  a  writ¬ 
ten  determination  by  the  Administra¬ 
tor  construing  the  scope  of  the  flood 
insurance  coverage  that  has  been  and 
is  provided  under  the  policy. 
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(b)  Fublication  and  requests  for  in¬ 
terpretation.  The  Administrator  shall, 
pursuant  to  these  regulations  from 
time  to  time,  issue  interpretative  rul¬ 
ings  regarding  the  provisions  of  the 
Standard  Flood  Insurance  Policy. 
Such  Interpretations  shall  be  pub¬ 
lished  in  the  Federal  Regxster.  made 
a  part  of  Appendix  C  to  these  regula¬ 
tions,  and  incorporated  by  reference  as 
part  of  these  regulations.  Any  policy¬ 
holder  or  person  in  privity  with  a  poli¬ 
cyholder  may  file  a  request  for  an  in¬ 
terpretation  in  writing  v/ith  the  Feder¬ 
al  In.surance  Administration,  D^-part- 
inent  of  Housing  and  Urban  Develop¬ 
ment,  451  7th  Street  SW.,  Washing¬ 
ton.  D.C.  20410. 

§  1911.15  Assumption  of  Liabilities  under 
all  Outstanding  Flood  Insurance  Poli¬ 
cies  issued  by  the  National  Flood  In¬ 
surers  Association. 

On  January  1,  1978,  all  Standard 
nood  Insurance  Policies  issued  by  the 
National  Flood  In.surers  A.ssociation 
prior  to  January  1,  1978,  which  have 
their  annual  policy  period  extending 
into  the  calendar  year  1978,  shall  be 
considered  to  be  Standard  Flood  In¬ 
surance  Policies  issued  by  the  Federal 
Insurance  Administration,  U.S.  De¬ 
partment  of  Housing  and  Urban  De¬ 
velopment. 

PART  1912— SALE  OF  INSURANCE  AND 
ADJUSTMENT  OF  CLAIMS 

Subperf  of  Polkiot 

Sec. 

1912.1  Purpose  of  Part. 

1912.2  Definitions. 

1912.3  Servicing  Agent. 

1912.4  Limitations  on  sale  of  policies. 

1912.5  Premium  refund. 

1912.6  Minimum  commissions. 

1912.7  Notice  to  Policyholders. 

Sicbport  Adjustmont  ond  JwdicksI  Roviow 

1912.21  Claims  adjustment. 

1912.22  Judicial  review. 

Authority:  Sec.  7(d),  79  Stat.  679;  (42 
U.S.C.  3535(d));  sec.  1306,  82  Stat.  575;  (42 
U.S.C.  4013). 

Subpart  A — Ittuance  of  Policies 

§  1912.1  Purpose  of  part. 

The  purpose  of  this  part  is  to  set 
forth  the  manner  in  which  flood  insur¬ 
ance  under  the  Program  is  made  avail¬ 
able  to  the  general  public  in  those 
communities  designated  as  eligible  for 
the  sale  of  insurance  under  Part  1914 
of  this  subchapter,  and  to  prescribe 
the  general  method  by  which  the  Ad¬ 
ministrator  exercises  his  responsibility 
regarding  the  manner  in  which  claims 
for  losses  are  paid. 

§  1912.2  Definitions. 

The  definitions  set  forth  in  Part 
1909  of  this  subchapter  are  applicable 
to  this  part. 
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§1912.3  Servicing  Agent. 

(a)  Pursuant  to  Sections  1345  and 
1346  of  the  Act,  the  Administrator  has 
entered  into  an  Agreement  with  a  ser¬ 
vicing  agent  to  authorize  it  to  as.sist  in 
issuing  flood  in.sarance  policies  under 
the  Program  in  communities  designat¬ 
ed  by  the  Administrator  and  to  accept 
responsibility  for  the  delivery  of  poli 
cies  and  payment  of  claims  for  losses 
as  prescribed  by  and  at  the  discretion 
of  the  Adminisiratcr. 

(b)  The  following  company  has  been 
contracted  to  act  as  a  servicing  agent 
for  the  Federal  Iirsurance  Administra¬ 
tion: 

EDS  Federal  Corp  .  GUO  Rockledge  Drive, 

Betheada,  Md.  20014. 

(c)  The  servicing  agent  will  arrange 
for  the  issuance  of  flood  insurance  to 
any  person  qualifying  for  such  cover¬ 
age  under  Parts  1911  and  1914  of  this 
subchapter  who  submits  an  applica¬ 
tion  to  the  servicing  agent  in  accor¬ 
dance  with  the  terms  and  conditions 
of  the  contract  between  the  Depart¬ 
ment  and  the  servicing  agent. 

(d)  Applications  and  premiums 
should  be  mailed  to; 

National  Flood  In.suranct  Program.  Federal 

Insurance  Administiation,  U.S.  Depart¬ 
ment  of  Housing  and  Urban  Development, 

P.O.  Box  2448,  Arlington,  Va.  22202 

§  1912.4  Limitations  on  sale  of  policie.s. 

(a)  The  servicing  agent  shall  be 
deemed  to  have  agreed,  as  a  condition 
of  its  contract  that  it  shall  not  offer 
flood  insurance  under  any  authority 
or  auspices  in  any  amount  w’ithin  the 
maximum  limits  of  coverage  specitied 
in  §1911.6  of  this  subchapter,  in  any 
area  the  Administrator  designates  in 
Part  1914  of  this  stibchapter  as  eligible 
for  the  sale  of  flood  insurance  under 
the  Program,  other  than  in  accordance 
with  this  part,  the  Agreement,  and  the 
Standard  Flood  Insurance  Policy. 

(b)  The  agreement  and  all  activities 
thereunder  are  subject  to  Title  VI  of 
the  Civil  Rights  Act  of  1964,  42  U.S.C. 
2000d,  and  to  the  applicable  Federal 
regulations  and  requirements  issued 
from  time  to  time  pursuant  thereto. 
No  person  shall  be  excluded  from  par¬ 
ticipation  in,  denied  the  benefits  of.  or 
subjected  to  discrimination  under  the 
Program,  on  the  ground  of  race,  color, 
creed  or  national-  origin.  Any  com¬ 
plaint  or  information  concerning  the 
existence  of  any  such  unlawful  dis¬ 
crimination  in  any  matter  within  the 
purview  of  this  part  should  be  referred 
to  the  Administrator. 

§  1912. ,5  Premium  refund. 

A  Standard  Flood  Insurance  Policy¬ 
holder  whose  property  has  been  deter¬ 
mined  not  to  be  in  a  special  hazard 
area  after  the  map  revision  or  a  Letter 
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of  Map  Amendment  under  .Part  1920 
of  this  subchapter  may  cancel  the 
policy  within  the  current  policy  year 
provided  (a)  he  was  required  to  pur¬ 
chase  or  to  maintain  flood  insurance 
coverage,  or  both,  as  a  condition  for  fi¬ 
nancial  assistance,  and  (b)  his  proper¬ 
ty  was  located  in  an  identified  special 
hazard  area  as  represented  on  an  ef¬ 
fective  FHBM  or  FIRM  when  the  fi¬ 
nancial  assistance  was  provided.  If  no 
claim  under  the  policy  has  been  paid 
or  is  pending,  the  full  premium  shall 
be  refunded  for  the  current  policy 
year,  and  for  an  additional  policy  year 
where  the  insured  had  been  required 
to  renew  the  policy  while  his  request 
for  refund  was  pending  during  the 
period  w'hen  a  revised  map  was  being 
reprinted. 

§  1912.6  Minimum  commissions. 

The  earned  commission  w’hich  shall 
be  paid  to  any  property  or  casualty  in¬ 
surance  agent  licensed  in  the  State  in 
w'hich  the  insured  property  is  located 
with  respect  to  each  policy  or  renewal 
he  duly  procures  for  an  eligible  pur¬ 
chaser  shall  not  be  less  than  $10.  Any 
refunds  of  premiums  authorized  under 
this  subchapter  shall  not  affect  a  pre¬ 
viously  earned  commission,  and  no 
agent  shall  be  required  to  return  that 
earned  commission. 

§  1912.7  Notice  to  Policyholders. 

Pursuant  to  the  National  Flood  In¬ 
surance  Program  (42  U.S.C.  Sections 
4001-4128)  the  servicing  agent  shall 
provide  a  notice  in  all  flood  insurance 
policies  issued  and  renewed  containing 
the  following  information: 

(a)  The  policy  indicated  on  the  re¬ 
verse  side  will  expire  12  p.m.  on  the 
day  prior  to  the  renewal  date  shown. 
Your  policy,  when  renewed,  will  be 
issued  by  the  Federal  government,  as 
insurer,  rather  than  by  the  National 
Flood  Insurers  Association,  whose  con¬ 
tractual  relationship  with  the  Depart¬ 
ment  of  Housing-and  Urban  Develop- 
;ient  terminated  on  December  31, 
1977. 

(b)  To  avoid  a  lapse  in  coverage  your 
renewal  premium  for  the  next  annual 
term  must  be  received  prior  to  the  ex¬ 
piration  of  the  current  policy  term.  If 
you  elect  the  increased  amount  of  in¬ 
surance  shown  in  B,  your  renewal  pre¬ 
mium  must  be  received  15  days  prior 
to  the  current  term  expiration  date  in 
order  for  the  increased  amounts  of  in¬ 
surance  to  take  effect  on  the  renewal 
effective  date  shown. 

(c)  If  this  policy  is  allowed  to  expire, 
the  mortgagee  of  the  insured  proper¬ 
ty,  if  any,  will  be  provided  written 
notice  as  is  provided  for  under  the 
policy  conditions. 


(d)  If  you  have  any  questions,  con¬ 
tact  your  local  agent.  If  you  are 
unable  to  contact  the  agent,  refer 
questions  to  the  nearest  National 
Flood  Insurance  Servicing  Center. 

Subpart  B — Claims  Adjustment  and  Judicial 
Review 

§  1912.21  Claims  adjustment. 

(a)  In  accordance  with  the  Agree¬ 
ment,  the  servicing  agent  shall  ar¬ 
range  for  the  prompt  adjustment  and 
settlement  and  payment  of  all  claims 
arising  from  policies  of  insurance 
issued  under  the  program.  Investiga¬ 
tion  of  such  claims  may  be  made 
through  the  facilities  of  its  subcon¬ 
tractors  or  insurance  adjustment  orga¬ 
nizations,  to  the  extent  required  and 
appropriate  for  the  expeditious  pro¬ 
cessing  of  such  claims. 

(b)  All  adjustment  of  losses  and  set¬ 
tlements  of  claims  shall  be  made  in  ac¬ 
cordance  with  the  terms  and  condi¬ 
tions  of  the  policy  and  Parts  1911  and 
1912  of  this  subchapter. 

§  1912.22  Judicial  Review. 

(a)  Upon  the  disallowance  by  the 
Federal  Insurance  Administration  on 
the  servicing  agent  of  any  claim  on 
grounds  other  than  failure  to  file  a 
proof  of  loss,  or  upon  the  refusal  of 
the  claimant  to  accept  the  amount  al¬ 
lowed  upon  any  such  claim,  after  ap¬ 
praisal  pursuant  to  policy  provisions, 
the  claimant  within  one  year  after  the 
date  of  mailing  by  the  Federal  Insur¬ 
ance  Administration  or  the  servicing 
agent  of  the  notice  of  disallow'ance  or 
partial  disallowance  of  the  claim  may, 
pursuant  to  42  U.S.C.  4053,  institute 
an  action  on  such  claim  against  the 
Secretary  of  Housing  and  Urban  De¬ 
velopment  in  the  U.S.  District  Court 
for  the  district  in  which  the  insured 
property  or  the  major  portion  thereof 
shall  have  been  situated,  without 
regard  to  the  amount  in  controversy. 

(b)  Service  of  process  for  all  judicial 
proceedings  where  a  claimant  is  suing 
Secretary  pursuant  to  42  U.S.C.  4071 
shall  be  made  upon  the  appropriate 
United  States  Attorney,  the  Attorney 
General  of  the  United  States,  and  the 
Secretary  of  HUD.' 

(National  Flood  Insurance  Act  of  1968  (title 
XIII  of  the  Housing  and  Urban  Develop¬ 
ment  Act  of  1968);  effective  January  28, 
1969  (33  FR  17804,  November  28,  1968),  as 
amended  (42  U.S.C.  4001-4128);  and  Secre¬ 
tary’s  delegation  of  authority  to  Federal  In¬ 
surance  Administrator,  (34  FR  2680,  Febru¬ 
ary  27,  1969)  as  amended  (39  FR  2787,  Janu¬ 
ary  24,  1974).) 

Issued:  January  1, 1978. 

Jay  Janis, 

Acting  Secretary,  Housing 
and  Urban  Development. 
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Appendix  A  (1) 

U  S  DEPARTMENT  OF  HOUSING  AND  URBAN  DEVELOPMENT 
EEOEHAL  INSURANCE  ADMINISTRATION 

STANDARD  FLOOD  INSURANCE  POLICY 

(Issued  Pursuant  to  the  National  Flood  Insurance  Act  ol  1968.  or  Any  Acts  Amendatory  Thereoij 

DWELLING  FORM 


IN  CONSIDERATION  OF  THE  PAYMENT  OF  THE  PREMIUM.  IN  RELIANCE  UPON  THE  STATEMENTS  IN  THE  APPLICATION  AND  DECLARATIONS  FORM  MADE  A  PART  HEREOF  AND  SUBJECT  TO  ALL 
THE  TERMS  OF  THIS  POLICY.  THE  INSURER  DOES  INSURE  the  Insured  and  legal  representatives,  to  the  extent  ol  the  actual  cash  value  of  the  property  at  the  tune  of  loss,  but  not  ex¬ 
ceeding  the  amount  which  it  would  cost  to  repair  or  replace  the  properly  wilh  material  ot  like  kind  and  quality  within  a  reasonable  time  alter  such  loss,  without  allowance  for  any 
increased  cost  ot  repair  oi  reconstruction  by  reason  of  any  ordinance  or  law  regulating  construction  or  repair,  and  without  compensation  'or  loss  resulting  from  interruption  ot 
business  or  manufacture,  nor  in  any  event  tor  more  than  the  interest  ol  the  insured,  against  all  DIRECT  LOSS  BY  "FLOOD"  as  defined  heiein.  io  the  property  described  while  lo¬ 
cated  or  contained  as  described  in  the  application  and  declarations  form  attached  hereto  or  pro  rata  lor  45  days  at  each  proper  place  to  which  any  ot  the  property  shall  neces¬ 
sarily  be  removed  for  preservation  from  the  peril  ol  "Flood",  but  not  elsewhere 

Assignment  ot  this  policy  by  the  Insured  is  allowed  The  Insurer  under  this  Policy  is  the  Department  of  Housing  and  Urban  Development 


DEFINITION  OF  "FLOOD" 

Wherever  in  this  policy  the  term  "flood"  occurs,  it  shall  be  held  to  mean. 

A  A  general  and  temporary  condition  ot  partial,  or  complete  inundation  of  normally  dry 
land  areas  from. 

1.  The  overflow  ol  inland  or  tidal  waters 

2.  The  unusual  and  rapid  accumulation  or  runoff  ol  surface  waters  from  any  source 

3.  Mudslide  (i  e  .  mudflow),  a  river  or  flow  ot  liquid  mud  proximately  caused  by  flooding 
as  defined  in  subparagraph  A-2  above  or  by  the  accumulation  of  watei  under  the 

^  ground 

B  The  collapse  or  subsidence  ot  land  along  the  shore  ol  a  lake  or  other  body  of  water  as  a 
result  ot  erosion  or  undermining  caused  by  waves  or  currents  ot  water  exceeding  the  an¬ 
ticipated  cyclical  levels 

PERILS  EXCLUDED 

The  Insurer  shell  not  be  liable  lor  loss: 

A  By  (1)  rain,  snow  sleet,  bailor  watei  spray.  (2)  freezing  thawing  ot  by  the  pressure  or 
weight  of  ice  or  water,  except  where  the  property  covered  has  been  simultaneously 
damaged  by  flood:  (3)  watei  moisture  or  mudslide  (i  e .  mudflow)  damage  ot  any  kind 
resulting  primarily  from  conditions,  causes  or  occurrences  which  are  solely  related  to  the 
described  premises  or  aie  within  the  control  ot  the  Insured  (including  but  not  limited  to 
design,  structural  or  mechanical  detects,  failures,  stoppages  or  breakages  ot  water  or 
sewer  lines,  drains,  pumps,  fixtures,  or  equipment)  or  any  condition  which  causes 
flooding  which  is  substantially  confined  to  the  described  premises  or  properties  im¬ 
mediately  adiaceni  thereto,  or  (4)  seepage,  backup  of  water,  or  hydrostatic  pressure  not 
related  to  a  condition  of  "flood  as  defined; 

B  Caused  directly  or  indirectly  by  (1)  hostile  or  warlike  action  in  time  of  peace  or  war.  in¬ 
cluding  action  in  hindering,  combating  or  defending  against  an  actual,  impending  or  ex¬ 
pected  attack,  (a)  by  any  government  oi  sovereign  power  (de  |ure  or  de  factor,  or  by  any 
authority  maintaining  or  using  military,  naval  or  air  forces  or  (bl  by  military,  naval  or  air 
forces,  or  (c)  by  an  ageni  of  any  such  government,  power  authority  or  forces,  it  being  un- 
derstpcd  that  any  discharge,  explosion  or  use  ot  any  weapon  of  war  employing  nuclear 
fission  OI  fusion  shall  be  conclusively  presumed  to  be  such  a  hostile  or  warlike  action  by 
such  a  government,  power  authority  or  forces.  (2)  insurrection,  rebellion,  revolution, 
civil  war.  usurped  power,  or  action  taken  by  governmental  authority  in  hindering,  com¬ 
bating  or  defending  against  such  an  occurrence: 

C  By  nuclear  reaction  or  nuclear  radiation  or  radioactive  contamination,  all  whether 
controlled  or  uncontrolled,  or  due  to  any  act  or  condition  incident  to  any  of  the  foregoing, 
whether  such  loss  be  direct  or  indirect,  proximate  or  remote  or  be  in  whole  or  in  part 
caused  by.  contributed  to.  or  aggravated  by  the  peril  insured  against  by  this  policy: 

0  By  theft  ot  by  fire,  windstorm,  explosion,  earthquake,  landslide  or  any  other  earth 
movement  except  such  mudslide  or  erosion  as  is  covered  under  the  peril  ot  flood. 

E  Caused  by  oi  resulting  from  power,  heating  or  cooling  failure,  unless  such  failure 
results  from  physical  damage  to  power,  heating  or  cooling  equipment  situated  on 
premises  where  the  property  covered  is  located,  caused  by  the  peril  insured  against: 


F  Caused  directly  or  indirectly  by  neglect  of  the  Insured  to  use  all  reasonable  means  to 
save  and  preserve  the  property  at  the  time  ol  and  after  an  occurrence  of  the  peril  insured 
against  by  this  policy:  but.  for  contents  covered  herein  and  subject  to  the  terms  of  the 
policy  including  the  limits  of  liability,  the  Insurer  will  reimburse  the  Insured  for  reason¬ 
able  expenses  necessarily  incurred  by  him  in  complying  with  the  requirements  of  this 
paragraph,  including  but  not  limited  to.  reasonable  expenses  lor  removal  or  temporary 
storage  (not  exceeding  45  days),  or  both,  of  insured  contents,  from  the  described 
premises  because  of  the  imminent  danger  ol  Hood 

PROPERTY  COVERED 

A  Dwelling:  The  term  "dwelling"  shall  mean  a  residential  building  designed  tor  the 
occupancy  of  from  1  to  4  families  and  occupied  principally  lor  dwelling  purposes  by  the 
number  ol  families  stated  herein. 

When  the  insurance  under  this  policy  covers  a  dwelling,  such  insurance  shall  mclude  ad¬ 
ditions  in  contact  therewith,  also,  if  the  property  of  the  owner  oi  the  described  dwelling 
and  when  nnt  otherwise  covered,  building  equipment,  fixtures  and  outdoor  equipment,  all 
pertaining  to  the  service  of  the  described  premises  and  while  within  an  eurlcied  struc¬ 
ture  located  on  the  described  premises,  also,  materials  and  supplies  while  wthm  an 
enclosed  structure  located  on  the  described  premises  or  adjacent  thereto,  intended  for 
use  in  construction,  alteration  or  repair  of  such  dwelling  or  appurtenant  private  struc¬ 
tures  on  the  described  premises 

The  Insured  may  apply  up  to  Wo  of  the  amount  of  insurance  applicable  to  tlie  dwelling 
covered  under  this  policy,  not  as  an  additional  amount  of  insurance,  to  cover  loss  tu  ap¬ 
purtenant  private  structures  (other  than  the  described  dwelling  and.  additions  in  contact 
therewith)  located  on  the  described  premises  This  extension  of  coverage  shall  not  apply 
to  structures  (other  than  structures  used  exclusively  for  private  garage  purposes)  which 
are  rented  or  leased  in  whole  or  in  part,  or  held  lor  such  rental  or  lease,  to  other  than  a  ten¬ 
ant  ot  the  described  dwelling,  or  which  are  used  in  whole  or  in  part  for  commercial, 
manufacturing  or  farming  purposes 

B.  Cor  '.enls:  When  the  insurance  under  this  policy  covers  contents,  such  insurance  shell 
cover  all  tiousehold  and  personal  property  usual  or  incidental  lo  the  occupancy  of  the 
premises  as  a  dwelling— except  other  property  not  covered  under  the  provisions  of  this 
policy,  and  any  property  more  specifically  covered  in  whole  or  in  part  by  othei  insurance 
including  the  peril  insured  against  in  this  policy:  belonging  to  the  Insured  or  members  of 
the  Insured's  family  of  the  same  household,  or  lor  which  the  Insured  may  be  liable,  or.  at 
the  option  of  the  Insured,  belonging  to  a  servant  or  guest  ol  the  Insured,  all  while  within  an 
enclosed  structure  located  on  the  described  premises. 

The  Insured  may  apply  up  to  W'o  of  the  amount  ol  insurance  applicable  to  the  contents 
covered  under  this  policy,  not  as  an  additional  amount  ol  insurance,  as  follows 

(a)  If  not  owner  ol  Ihe  described  premises,  lo  cover  loss  lo  improvements  alterations, 
and  additions  to  the  described  dwelling  appurtenant  enclosed  private  structures  as 
described  above 

(b)  If  an  individual  condominium  unit  owner  of  Ihe  described  premises  to  cover  loss  lo 
the  interior  walls,  floors,  and  ceilings  that  are  not  otherwise  covered  unger  a  con¬ 
dominium  association  policy  on  the  described  dwelling  and  appurtenant  enclosed 
private  structures  as  described  above 
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ATTACH  APPLICATION  AND  DECLARATIONS  FORM  HERE 


The  Insuiei  shall  not  be  '.able  fo'  loss  m  a'’y  oie  occurrence  *or  more  than 
1  $50C  00  m  the  ag5'e;)a!e  on  o^mtings  etchmos  pictures  tapestries,  art  glass  win- 
dcws  anp  cthr'  *'j'HS  of  art  ;such  as  but  not  limiied  to  sta'uaiy.  maroies  bronzes 
antiQue  tu.nO'jie  rare  aooks  antique  silver,  porcelains  raregiassoi  bric-a  brae). 
7  S50(j  00  in  the  agq'ega'e  on  leweliy  watches,  necklaces  bracelets,  gems  precious 
arid  semi  jre.  lOur.  sloni-s  ai  ticies  ot  gold,  silver  or  platinum  and  turs  or  any  article 
containing  tu>  which  ’vr.iesents  its  principal  value 

C  Cebris  Reriovil  This  uij.:  ance  covers  ennense  incurred  in  the  removal  of  deb'is  ol  or 
on  ir,t  rlweiling  appu' te'm.t  enclosed  private  structures  ot  contents  coveted  hereunder, 
which  may  be  oc.  asionoo  oy  css  ca.rsed  by  the  per. I  insured  agamst  in  this  policy 

The  tc'ai  liability  unde'  this  policy  tor  both  loss  to  property  and  debris  removal  expense 
sha"  not  exetea  me  amour'i  ot  insurance  applying  under  this  pcncy  to  the  property 

COveieo 

PROnRTY  HOT  COVERED 

This  policy  shall  noi  cover 

ft  Accounts  bills  Ciineniv  deeds  evidences  of  debt  money  securities,  bullion,  manu¬ 
scripts  O’  other  valuable  papc'S  or  tecoros  numismatic  or  phiia'elic  property 

B  femes  'etaming  walls  seawaMs  outdnor  swimming  pools  bulkheads  wharves, 
piers  b'idges  docks  oitie' open  structures  located  on  or  partrally  over  water,  or  per¬ 
sonal  p’Oper'y  in  the  open 

C  Land  values  lawn  t  ees  shrubs  or  plants  growingcrops  or  livestock,  underground 
siruriiites  or  underground  equipment  and  those  portions  ol  walks  driveways  and  other 
paved  or  poured  surlaces  outside  the  foundation  walls  of  the  structure 

0  Animats  birds  fish  a'rcralt  and  motor  vehicles  lother  than  motorizeri  equipment  per¬ 
taining  to  the  services  ot  me  premises  and  not  licensed  tor  highway  use)  including  their 
parts  and  eqijipment,  trailers  on  wheels,  watercraft  including  then  furnishings  and  equip¬ 
ment  and  business  property 


OEDUCTIBIES 

A  Vk'itb  respect  to  toss  tc  the  dwel'mg  appurtenant  private  structores.  and  debris 
removal  covered  hereunder  the  insurer  shall  be  liable  to'  only  that  portion  of  the  loss  in 
any  one  occurrence  which  is  in  excess  of  S200  00 

B  kVitn  respect  to  loss  to  contents  or  debns  removal  covered  hereunder,  or  to  expenses, 
incurred  'jnoer  paragraph  F  at  Perils  Excluded  "  the  Insurer  shall  be  liable  for  only  that 
portion  ot  Die  loss  in  any  one  occurrence  which  is  in  excess  ot  S200  00 


REPLACEMENT  COST  PROVISIONS 

These  provisions  shall  apply  only  to  a  Singie  Family  Dwelling  covered  hereunder  Out¬ 
door  radro  and  televrs.on  antennas  and  aerials  carpeting  awnings  domestic  appli¬ 
ances  and  outdoor  equipment,  all  whether  attached  to  the  building  structure  or  not,  ate 
excluded  trom  tne  replacement  cost  coverage 

A  It  at  >he  time  ol  loss  the  total  amount  ot  insurance  applicable  to  said  dwelling  is  BO“o  or 
more  cl  the  tull  replacemern  cost  of  such  dwelling,  or  is  the  maximum  amount  of  m- 
sura  ice  available  under  the  National  Flood  Insurance  Program,  the  coverage  ot  this 
policy  applicable  to  such  dwelling  is  extended  to  include  the  full  cost  of  repair  or 
replacement  (without  deduction  for  depreciation) 

B  It  at  the  time  ot  loss  the  total  amount  ot  insurance  applicable  to  said  dwelling  Is  less 
than  60  ,  of  the  full  replacement  cost  of  such  dwelling  and  less  than  the  maximum  amo-jnt 
of  insurance  available  unfle-  theNational  Flood  Insurance  Program,  the  Insurer  s  liability 
tor  loss  under  this  policy  shall  not  exceed  the  largei  ot  the  following  amounts: 

1  the  actual  cash  value  (meaning  replacement  cost  less  depreciation)  ol  that  part  of 
the  dwelling  damaged  or  destroyed  or 

2  That  portion  ol  the  lull  cost  of  repair  ot  replacement  without  deduction  tor  deprecia¬ 
tion  of  that  part  ot  the  dwelling  damaged  O'  destroyed,  which  the  total  amount  of  m- 
suiance  applicable  to  said  dwelling  bears  to  80“,ii  of  the  full  replacement  cost  ot  such 
dwelling 

It  80  Of  the  full  replacement  cost  of  such  dwelling  is  greater  than  the  maxinmim 
am.ourt  of  insurance  available  under  the  National  Flood  Insurance  Program,  use  the 
maximum  amount  m  lieu  of  the  80’o  figure  In  the  application  ot  this  limit 

C  The  Insurer  s  liability  for  loss  under  this  policy  shall  not  exceed  the  smallest  of  the  fol¬ 
lowing  amounts 

1  The  limit  of  liability  of  this  policy  applicabletothedamaged  or  destroyed  building 

2  The  replacement  cost  ot  the  dwelling  or  any  thereof  identical  with  such  dwelling 
on  the  same  premises  and  intended  for  the  same  occupancy  and  use;  or 

3  The  amount  artually  and  necessarily  expended  in  repairing  or  replacing  said 
dwelling  or  any  part  thereof  intended  for  the  same  occupancy  and  use 

D  A  hen  the  full  cost  ot  repair  or  replacement  is  more  than  St  .000  or  more  than  5“-b  of  the 
whole  amount  ol  insurance  applicable  to  said  dwe'ling  the  Insurei  shall  not  be  liable  for 
any  loss  under  paragraph  A  or  subparagraph  B-2  Of  these  provisions  unless  and  until  ac¬ 
tual  repaii  or  replacement  is  completed 


E  In  determining  if  the  whole  amount  of  insurance  applicable  to  said  dwelling  is  80f » or 
more  of  tne  lull  repiacem.ent  cost  ot  such  dwelling  the  cost  of  excavations,  underground 
flues  and  pipes,  underground  wiring  and  drains,  and  brick,  stone  and  concrete  tounda- 
lions.  piers  and  other  supports  which  are  below  the  under  surface  ot  the  lowest  base¬ 
ment  floor  or  where  there  is  no  basement  which  are  below  the  surface  ot  the  ground  in¬ 
side  the  foundation  walls  shall  be  disregaided 

F  The  Named  Insured  may  elect  to  disregard  this  condition  in  making  claim  hereunder, 
but  such  election  shall  not  pre|iidice  the  Named  Insured  s  right  to  make  further  claim 
within  180  days  after  loss  tor  any  additional  liability  brought  about  by  these  provisions 

GENERAL  CONDITIONS  AND  PROVISIONS 

A  Pair  and  Set  Clause— It  there  is  loss  of  an  article  which  is  part  ot  a  pair  or  set,  the 
measure  of  loss  shall  be  a  reasonable  and  fair  proportion  ot  the  total  value  ot  the  pair  or 
set,  giving  consideration  to  the  importance  of  said  article,  but  such  loss  shall  not  be  con¬ 
strued  to  mean  total  loss  ol  the  pair  or  set 

B  Concealireet.  Fraud— This  entire  policy  shall  be  void  it.  whether  before  or  after  a  loss, 
the  Insured  has  willtu'iy  concealed  or  misrepresented  any  material  tact  or  circumstance 
concerning  this  insurance  or  the  subject  theieot,  or  the  interest  ot  the  Insured  therein,  or 
m  case  ot  any  fraud  or  false  swearing  by  the  Insured  relating  thereto 

C.  Other  Insurance  -  The  Insurer  shall  not  be  liable  tor  a  greater  propoi  tion  of  any  loss,  less 
the  amount  of  deductible,  from  the  peril  of  flood  than  the  amount  ol  insurance  under  this 
policy  bears  to  the  whole  amount  of  Hood  insurance  (excluding  therefrom  any  amount  of 
"excess  insurance"  as  hereinafter  defined)  covering  the  property,  or  which  would  have 
covered  the  property  except  tor  the  existence  ot  this  insurance  whether  collectible  or  not 

In  the  event  that  the  whole  amount  ol  Hood  insurance  (excluding  therefrom  any  amount 
of  excess  insurance"  as  hereinafter  defined)  covering  the  property  exceeds  the  max¬ 
imum  amount  of  insurance  permitted  under  the  provisions  of  the  National  Flood  In¬ 
surance  Act  of  1966  or  any  acts  amendatory  thereof,  it  is  hereby  understood  and  agreed 
that  the  insurance  under  this  policy  shall  be  limited  to  a  proportionate  share  ot  the  max¬ 
imum  amount  of  msuiance  permitted  on  such  property  under  said  Act.  and  that  a  refund 
ot  any  extra  premium  paid,  computed  on  a  pro  rata  basis,  shall  be  made  by  the  Insurer 
upon  request  in  writing  submitted  not  later  than  2  years  alter  the  expiration  ol  the  policy 
term  during  which  such  extra  amount  ol  Insuiance  was  In  effect 

"Excess  Insurance"  as  used  herein  shall  be  held  to  mean  insurance  of  such  part  of  the 
actual  cash  value  of  the  property  as  is  in  excess  ol  the  maximum  amount  ot  insurance 
permitted  under  said  Act  with  respect  to  such  property 

0.  Adtled  and  Waiver  Provisions— The  extent  ot  the  application  of  insurance  under  this 
policy  and  ot  the  contribution  to  be  made  by  the  Insurer  in  case  of  loss,  and  any  other 
provision  or  agreement  not  inconsistent  with  (he  provisions  ot  this  policy,  may  be  provid¬ 
ed  lor  in  writing  added  hereto,  but  no  provision  may  be  waived  except  such  as  by  the 
terms  ot  this  policy  is  subject  to  chang^ 

No  permission  affecting  this  insurance  shall  exist,  or  waiver  of  any  provision  be  valid, 
unless  granted  herein  or  expressed  in  wiriting  added  hereto  No  provision,  stipulation  or 
forfeiture  shall  be  held  to  be  waived  by  any  requirement  or  proceeding  on  the  part  ot  the 
Insurer  relating  to  appraisal  or  to  any  examination  provided  for  herein. 

£.  Cancellation  at  Policy  or  Reduction  in  Amount  of  Insurance— This  policy  may  be  cancelled  at 
any  time  at  the  request  ot  the  Insured,  in  which  case  the  Insurer  shall,  upon  demand  and 
surrender  ot  this  policy,  refund  the  excess  of  paid  premiums  above  the  customary  short 
rates  tor  the  expired  time,  provided,  however,  that  the  premium  paid  tor  the  then  current 
policy  term  shall  be  fully  earned  it  the  Insured  retains  an  interest  in  the  property  covered 
at  the  location  described  in  the  application  and  declarations  form. 

The  amount  of  insurance  under  this  policy  may  be  reduced  at  any  time  at  the  request  ol 
the  Insured,  in  which  case  the  Insurer  shall,  upon  demand,  refund  the  excess  ot  paid 
premiums  above  the  customary  short  rates  tor  the  expired  time  lor  the  amount  ot  the 
reduction:  provided,  however,  that  the  premium  paid  tor  the  then  current  policy  term  shall 
be  fully  earned  to  the  extent  that  the  Insured  retains  an  interest  in  the  property  covered  at 
the  location  described  in  the  application  and  declarations  form. 

This  policy  may  be  cancelled  by  the  Insurer  for  non-payment  ot  the  premium  by  giving 
to  the  Insured  a  20-days'  written  notice  ot  cancellation. 

F.  Conditions  Suspending  or  Restricting  Insurance— Unless  otherwise  provided  in  writing 
added  hereto,  the  Insurer  shall  not  be  liable  tor  loss  occurring  while  the  hazard  is  In¬ 
creased  by  any  means  within  the  control  or  knowledge  ot  the  Insured,  provided,  however, 
this  insurance  shall  not  be  prejudiced  by  any  act  or  neglect  ot  any  person  (other  tnan  the 
Insured),  when  such  act  or  neglect  is  not  within  the  control  of  the  Insured. 

G.  Alterations  and  Repairs- Permission  is  granted  to  make  alterations,  additions  and 
repairs,  and  to  complete  structures  in  course  ot  construction  In  the  event  ot  loss  here¬ 
under,  the  Insured  is  permitted  to  make  reasonable  repaiis.  temporary  or  permanent, 
provided  such  repairs  are  confined  solely  to  the  protection  of  the  property  from  further 
damage  and  provided  further  that  the  Insured  shall  keep  an  accurate  record  of  such 
repair  expenditures  The  cost  ot  any  such  lepairs  directly  attributable  to  damage  by  the 
peril  insured  against  shall  be  included  in  determining  the  amount  of  loss  hereunder 
Nothing  herein  contained  is  intended  to  modify  the  policy  requirements  applicable  in  case 
loss  occurs,  and  in  particular  the  requirement  that  in  case  loss  occurs  the  Insured  shall 
protect  the  property  from  further  damage 
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N.  Property  ol  Others— Unless  otherwise  provided  in  writing  added  hereto,  loss  to  any 
property  ot  others  covered  under  this  policy  shall  be  adjusted  with  the  Insured  for  the  ac¬ 
count  of  the  owners  ot  said  property,  except  that  the  right  to  adjust  such  loss  with  said 
owners  is  reserved  to  the  Insurer  Any  such  insurance  under  this  policy  shall  not  inuie 
directly  or  indirectly  to  the  benefit  of  any  carrier  or  other  bailee  for  hire. 

I.  Liberalization  Clause— If  during  the  period  that  insurance  is  In  force  under  this  policy,  or 
within  45  days  prior  to  the  inception  date  thereof,  on  behalf  of  the  Insurer  there  be  adopted 
under  the  National  Hood  Insurance  Act  ol  1968.  or  any  acts  amendatory  thereof,  any 
forms,  endorsements,  rules  or  regulations  by  which  this  policy  could  be  extended  or 
broadened,  without  additional  premium  charge,  by  endorsement  or  substitution  of  form, 
then  such  extended  or  broadened  insurance  shall  inure  to  the  benefit  of  the  Insured  here¬ 
under  as  though  such  endorsement  or  substitution  of  form  had  been  made 

J  Statutory  Provltlons— Any  terms  of  this  policy  which  are  in  conflict  with  the  statutes  of 
the  stale  wherein  the  property  is  located  are  hereby  amended  to  conform  to  such  siatutes. 
except  that  in  cases  of  conflict  with  applicable  Federal  law  or  regulation,  such  Federal 
law  or  regulation  shall  control  the  terms  ot  this  policy. 

K.  Loss  Clause— Payment  of  any  loss  under  this  policy  shall  not  reduce  the  amount  of  in¬ 
surance  applicable  to  any  other  loss  during  the  policy  term  which  arises  out  of  a  separate 
occurrence  ol  the  peril  insured  against  hereunder:  provided,  that  all  loss  arising  out  of  a 
continuous  or  protracted  occurrence  shall  be  deemed  to  constitute  loss  aiising  out  ol  a 
single  occurrence. 

L.  Mortgage  Clause  (Applicable  to  building  Heins  only  and  effective  only  when  policy  Is  made 
payable  to  a  mortgagee  (or  trustee)  named  In  the  application  and  declarations  form  attached  to  this 
H«lley|- 

Loss,  if  any.  under  this  policy,  shall  be  payable  to  the  aforesaid  as  mortgagee  (or 
trustee)  as  interest  may  appear  under  all  present  or  future  mortgages  upon  the  property 
described  in  which  the  aforesaid  may  have  an  interest  as  mortgagee  (or  trustee),  in  order 
ol  precedence  ol  said  mortgages,  and  this  insurance,  as  to  the  interest  of  the  mortgagee 
(or  trustee)  only  therein,  shall  not  be  invalidated  by  any  act  or  neglect  of  the  morigagoi  or 
ownei  ol  the  described  properly,  nor  by  any  foreclosure  or  other  proceedings  or  notice  of 
sale  relating  to  the  property,  nor  by  any  change  in  the  title  or  ownership  of  the  property, 
noi  by  the  occupation  of  the  premises  for  purposes  more  hazardous  than  are  permitted  by 
this  policy:  provided,  that  in  case  the  mortgagor  or  owner  shall  neglect  to  pav  anv 
premium  due  under  this  policy,  the  mortgagee  (or  trustee)  shall,  on  demand,  pay  the 
same 

Provided,  also,  that  the  moi  tgagee  (or  trustee)  shall  notify  the  Insurer  ot  any  change  of 
ownership  or  occupancy  or  increase  of  hazard  which  shall  come  to  the  knowledge  of  said 
mortgagee  (or  trustee)  and.  unless  permitted  by  this  policy,  it  shall  be  noted  thereon  and 
the  mortgagee  (or  trustee)  shall,  on  demand,  pay  the  premium  tor  such  increased  hazard 
lor  the  term  of  the  use  thereof,  otherwise  this  policy  shall  be  null  and  void 

if  this  policy  is  cancelled  by  the  Insurer,  it  shall  continue  in  force  lor  the  benefit  only  of 
the  mortgagee  (or  trustee)  tor  30  days  after  written  notice  to  the  mortgagee  |oi  trustee)  ot 
such  cancellation  and  shall  then  cease,  and  the  Insurer  shall  have  the  right,  on  like  notice, 
to  cancel  this  agreement. 

Whenever  the  Insurer  shall  pay  the  mortgagee  (or  trustee)  any  sum  for  loss  under  this 
policy  and  shall  claim  that,  as  to  the  mortgagor  or  owner,  no  liability  therefor  existed,  the 
insurer  shall,  to  the  extent  ot  such  payment,  be  thereupon  legally  subrogated  to  all  the 
rights  ot  the  party  to  whom  such  payment  shall  be  made,  under  all  securities  held  as 
collateral  to  the  mortgage  debt,  or  may.  at  its  option,  pay  to  the  mortgagee  (or  trustee)  the 
whole  principal  due  or  to  grow  due  on  the  mortgage  with  interest,  and  shall  thereupon 
receive  a  full  assignment  and  transfer  of  the  mortgage  and  ot  all  such  other  securities:  but 
no  subrogation  shall  impair  the  right  of  the  mortgagee  (or  trustee)  to  recover  the  full 
amount  of  said  mortgagee’s  (or  trustee’s)  claim. 

M.  Mortgagee  Obligations— It  the  Insured  fails  to  render  proof  of  loss,  the  named  mortgagee 
(or  trustee),  upon  notice,  shall  render  proof  ot  loss  in  the  form  herein  specified  within  60 
days  thereafter  and  shall  be  subject  to  the  provisions  ot  this  policy  relating  to  appraisal 
and  time  ot  payment  and  of  bringing  suit. 


N.  Requirements  In  Case  ol  Loss— The  Insured  shall  give  written  notice,  as  soon  as  prac¬ 
ticable.  to  the  Insurer  of  any  loss,  protect  the  property  from  further  damage,  forthwith 
separate  the  damaged  and  undamaged  property  and  put  it  in  the  best  possible  order 
Within  60  days  after  the  loss,  unless  such  time  is  extended  in  writing  by  the  Insurer,  the  In¬ 
sured  shall  render  to  the  Insurer,  a  prod  of  loss,  signed  and  sworn  to  by  the  Insured, 
slating  the  knowledge  and  belief  of  the  Insured  as  to  the  following:  the  time  and  origin  of 
the  loss,  the  intered  of  the  Insured  and  of  all  others  in  the  property,  actual  cash  value  of 
each  Item  thereof  and  the  amount  of  lossthere'o.  all  encumbrances  thereon,  all  other  con¬ 
tracts  of  insurance,,  whether  vaiiri  or  not,  covering  any  ol  said  properly  any  changes  in 
the  title,  use.  occupation,  location  possession  or  exposures  of  said  property  since  the 
issuing  of  this  pol'cy.  by  whom  and  lor  what  purpose  any  building  herein  described  and 
the  several  parts  thereof  v;ere  occupied  at  the  time  of  loss.  The  Insured,  at  the  option  of 
the  Insurer,  may  be  required  to  furnish  a  complete  inventory  of  the  destroyed,  damaged 
and  undarr.aged  property,  showing  in  detail  quantities,  costs,  actual  cash  value  and 
amount  ot  loss  claimed,  and  verified  plans  and  specifications  of  any  building,  fixtures  or 
machinery  destroyed  or  damaged. 

The  Insured  as  often  as  may  be  reasonably  required,  shail  exhibit  to  any  peison 
desigra‘,-d  by  the  Insurer  all  that  remains  of  any  property  herein  described,  and  submit  to 
exaniinahons  under  oath  by  any  person  named  by  the  Insurer,  and  subscribe  the  same: 
and.  as  often  as  may  be  reasonably  required,  shall  produce  lor  examination  all  books  ol 
account,  b  .  s.  invoices  and  other  vouchers,  or  certified  copies  thereof  if  originals  be  lost, 
at  such  reasonable  time  and  place  as  may  be  designated  by  the  Insurer  or  its  represen¬ 
tative.  and  shall  permit  extracts  and  copies  thereof  to  be  made 

0  Appraisal  -In  case  the  Insured  and  the  Insurer  shall  fail  to  agree  as  to  the  actual  cash 
value  or  ihe  amount  of  loss,  then,  on  the  written  demand  of  either,  each  shall  select  a  com¬ 
petent  and  disinterested  appraiser  and  notify  the  other  of  the  appramer  selected  within  20 
days  ot  such  demand  The  appraisers  shail  first  select  a  competent  and  disinterested  um¬ 
pire.  and  failing  tor  15  days  to  agree  upon  such  umpire,  then,  on  request  of  the  Insured  or 
the  Insurer  such  umpire  shall  be  selected  by  a  judge  of  a  court  ot  record  in  Ihe  State  in 
which  the  insured  property  is  located.  The  appraisers  shall  then  appraise  the  loss,  stating 
separately  actual  cash  value  and  loss  to  each  Item.  and.  tailing  to  agree,  shall  submit 
their  differences,  only,  to  the  umpire.  An  award  in  writing,  so  itemized,  ol  any  two  when 
filed  with  the  Insurer  shall  determine  the  amount  ol  actual  cash  value  and  loss.  Each  ap¬ 
praiser  shall  be  paid  by  the  party  selecting  him  and  the  expenses  ot  appraisal  and  umpire 
shall  be  paid  by  the  parties  equally. 

P.  Options— It  shall  be  optional  with  the  Insurer  to  take  all,  or  any  part,  of  the  properly  at 
the  agreed  or  appraised  value,  and  also  to  repair,  rebuild  or  replace  the  property 
destroyed  or  damaged  with  other  ol  like  kind  and  quality  within  a  reasonable  time,  on  giv  - 
ing  notice  of  its  intention  so  to  do  within  30  days  after  the  receipt  ot  the  proof  ol  loss 
herein  required 

Q.  Abandonment— There  shall  be  no  abandonment  to  the  Insurer  of  any  property 

R.  When  Lots  Payable—The  amount  of  loss  for  which  the  Insurer  may  be  liable  shall  be 
payable  60  days  after  proof  ot  loss,  as  herein  provided,  is  received  by  the  Insurei  and 
ascertainment  of  the  loss  is  made  either  by  agreement  between  the  Insured  and  the  In¬ 
surer  expressed  in  writing  or  by  the  tiling  with  the  Insurer  of  an  award  as  herein  provided 

S.  Action  AgaIntt  the  Insurer— No  suit  or  action  on  this  policy  for  the  recovery  ol  any  claim 
shall  be  sustainable  in  any  court  ot  law  or  equity  unless  all  the  requirements  ot  this  policy 
shall  have  been  complied  with,  and  unless  commenced  within  12  months  next  after  the 
date  of  mailing  ol  notice  ot  disallowance  or  partial  disallowance  of  the  claim  An  action 
on  such  claim  against  the  Insurer  may  be  instituted,  without  regard  to  the  amount  in  con¬ 
troversy.  in  the  United  States  District  Court  tor  the  district  in  which  the  property  shall 
have  been  situated. 

T.  Subrogation— In  the  event  of  any  payment  under  this  policy,  the  Insurer  shall  be  sub¬ 
rogated  to  all  the  Insured’s  right  of  recovery  therefor  against  any  party,  and  the  Insurer 
may  require  from  the  Insured  an  assignment  ol  all  rights  ol  recovery  against  any  party  tor 
loss  to  the  extent  that  payment  therefor  is  made  by  the  Insurer  The  Insured  shall  do 
nothing  after  loss  to  prejudice  such  right;  however,  this  insurance  shall  not  be  invalidated 
should  the  Insured  waive  in  writing  prior  to  a  loss  any  or  aH-right  of  recovery  agamsl  any 
party  for  loss  occurring  to  the  described  property 


IN  WITNESS  WHEREOF,  the  Insurer  has  executed  and  attested  these  presents,  but  this  policy  shall  not  be  valid  unless  countersigned  by  the  duly  authorized  representative  of 
the  Insurer. 


Patricia  Roberts  Harris 
Secretary 


*  U.  S.  COVtPNMENT  PHINTINC.  OFFICE  :  1977  O  -  ?47-lX)9 


HUD  1618(9-77) 
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Appendix  A  (2) 

U  S  DEPARTMENT  OF  HOUSING  AND  URBAN  DEVELOPMENT 
FEDERAL  INSURANCE  ADMINISTRATION 

STANDARD  FLOOD  INSURANCE  POLICY 

{Issued  Pursuant  to  the  National  Flood  Insurance  Act  ol  1958.  or  Any  Acts  Amendatory  Thereof) 
GENERAL  PROPERTY  FORM 


IN  CONSIDERATICN  CF  THE  PAYWENT  OF  THE  PREMIUM  IN  RELIANCE  UPON  THE  STATEMENTS  IN  THE  APPLICATION  AND  DECLARATIONS  FORM  MADE  A  PART  HEREOF  AND  SUBJECT  TO  ALL 
THE  TERMS  OF  THIS  PClICY.  THE  INSURER  OOES  INSURE  the  Insured  and  legal  representatives,  to  the  extent  of  the  actual  cash  value  of  the  property  at  the  time  of  loss,  but  not  ex¬ 
ceeding  the  amount  whxh  it  would  cost  to  repair  or  replace  the  property  with  material  of  like  kind  and  quality  within  a  reasonable  time  after  such  loss,  without  allov/ance  for  any 
increased  cost  of  repair  or  reconstruction  by  reason  of  any  ordinance  or  law  regulating  construction  or  repair,  and  without  compensation  for  loss  resulting  from  interruption  of 
busi'  ess  or  manufacture  nor  in  any  event  for  more  than  the  interest  of  the  insured  against  all  OIRECf  LOSS  BY  "FLOOD  "  as  defined  herein,  to  the  property  described  while  lo¬ 
cated  or  contained  as  described  in  the  application  and  declarations  form  attached  hereto,  or  pro  rata  for  45  days  at  each  proper  place  to  which  any  of  the  property  snail  neces¬ 
sarily  be  removed  for  preservation  from  the  peril  of  "Flood",  but  not  elsewhere. 

Assignment  of  this  policy  by  the  Insured  is  allowed  The  Insurer  under  this  Policy  is  the  Department  of  Housing  and  Urban  Development 


DEFINITION  OF  FLOOD" 

Wherever  m  this  policy  the  term  "flood"  occurs,  it  shall  be  held  to  mean: 

A  A  genera!  and  temporary  condition  of  partial  or  complele  inundation  ol  normally  dry 
land  diec-<  from 

1.  The  overflow  of  inland  or  tidal  waters 

2  The  unusual  and  rapid  accumulation  or  runoff  ol  surface  waters  from  any  source. 

3  Mudslide  (i.e..  mudflow),  a  river  or  flow  of  liquid  mud  proximately  caused  by  flooding 
as  defined  in  subparagraph  A-2  above  or  by  the  accumulation  of  water  under  the 
ground. 

B  The  collapse  or  subsidence  ol  land  along  the  shore  of  a  lake  or  other  body  of  water  as  a 
result  of  erosion  or  undermining  caused  by  waves  or  currents  of  water  exceeding  the  an¬ 
ticipated  cyclical  levels 

PERILS  EXCLUDED 

The  Insurer  shall  not  be  liable  lor  loss: 

A  By  ( 1)  ram,  snow,  sleet,  hail  or  water  spray:  (2)  freezing,  thawing  or  by  the  pressure  or 
weight  of  ice  or  water,  except  where  the  pioperty  covered  has  been  simultaneously 
damaged  by  flood;  (3i  water,  moisture  or  mudslide  (i  e .  mudflow)  damage  ol  any  kind 
resulting  primarily  from  conditions  causes  or  occurrences  which  are  solely  related  to  the 
describe  premises  or  are  within  the  control  of  the  insured  (including  but  not  limited  to 
design,  structura'  or  mechanical  defects,  failures,  stoppages  or  breakages  of  water  or 
sewer  lines,  drains,  pumps,  fixtures,  or  equipment)  or  any  condition  which  causes 
flooding  which  is  substantially  confined  to  the  described  premises  or  properties  im¬ 
mediately  adjacent  thereto,  or  (4)  seepage  backup  ol  water,  or  hydrostatic  pressure  not 
related  to  a  condition  of  "flood"  as  defined 

B  Caused  directly  or  indirectly  by  (1)  hostile  or  warlike  action  in  time  of  peace  or  war,  in¬ 
cluding  action  in  hinderii'g,  combating  or  delendlng  against  an  actual,  impending  or  ex¬ 
pected  attack,  (a)  by  any  government  or  sovereign  power  (de  jure  or  de  tacto).  or  by  any 
aiitnoiity  maintaining  or  using  military,  naval  or  air  forces,  or  (b)  by  military,  navai  or  air 
forces,  or  (c)  by  an  agent  of  any  such  government,  power  authority  or  forces,  it  being  un¬ 
derstood  that  any  discharge,  explosion  or  use  of  any  weapon  of  war  employing  nuclear 
fission  or  fusion  shall  be  conclusively  presumed  to  be  such  a  hostile  or  warlike  action  by 
such  a  government,  powei,  authority  or  forces;  (2)  insurrection,  rebellion,  revolution, 
civil  war,  usurped  power  or  action  taken  by  governmental  authority  in  hindering,  com¬ 
bating  or  defending  against  such  an  oaurrence, 

C  By  nucleai  reaction  or  nuclear  radiation  or  radioactive  contamination,  all  whether 
controlled  or  uncontrolled,  or  due  to  any  act  or  condition  incident  to  any  of  the  foregoing, 
whether  such  loss  be  direct  or  indirect,  proximate  or  remote,  or  be  in  whole  or  in  part 
caused  by.  contributed  to.  or  aggravated  by  the  peril  insured  against  by  this  policy, 

0  By  theft  or  by  fire,  windstorm,  explosion,  earthquake,  landslide  or  any  other  earth 
movement  except  suen  mudslide  or  erosion  as  is  covered  under  the  peril  ol  Hood; 

E  Cause'll  by  or  resuming  fiom  powei  heating  or  cooling  failure,  unless  such  failure 
results  from  physical  damage  to  power  heating  or  cooling  equipment  situated  on 
premises  where  the  property  covered  is  iocated,  caused  by  the  peril  insured  against; 

F  Caused  directly  or  indirectly  by  neglect  of  the  Insured  to  use  all  reasonable  means  to 
save  and  preser  ve  the  prope:  ty  at  the  time  ol  and  after  an  occurrence  of  the  peril  insured 
against  by  this  policy  but,  for  contents  covered  herein  and  subject  to  the  terms  of  the 


policy  including  the  limits  of  liability,  the  Insurer  will  reimbuise  the  Insured  foi  reason¬ 
able  expenses  necessarily  incurred  by  him  in  complying  with  the  requirements  of  this 
paragraph,  including  but  not  limited  to.  reasonable  expenses  for  removal  or  temporary 
storage  (not  exceeding  45  days),  or  both,  of  insured  contents,  from  the  described 
premises  because  of  the  imminent  danger  of  flood 


PROPERTY  COVERED 

A.  Building:  \Afhen  the  insurance  under  this  policy  covers  a  building,  such  insurance  shall 
include  additions  and  extensions  attached  thereto;  permanent  fixtures,  machinery  and 
equipment  forming  a  part  of  and  pertaining  to  the  service  of  the  building;  personal  proper¬ 
ty  of  the  insured  as  landlord  used  tor  the  maintenance  or  service  of  the  building  including 
fire  extinguishing  apparatus,  floor  coverings,  refrigerating  and  ventilating  equipment,  all 
while  within  the  described  building;  also,  materials  and  supplies  while  within  an  enclosed 
structure  located  on  the  described  premises  or  adjacent  thereto,  intended  for  use  in  con¬ 
struction.  alteration  or  repair  of  such  building  or  appurtenant  private  structures  on  the 
described  premises 

When  the  insurance  under  this  policy  covers  a  building  used  for  residential  purposes,  the 
insured  may  apply  up  to  lO^o  of  the  amount  of  Insurance,  applicable  to  such  building,  not 
as  an  additional  amount  of  insurance,  to  cover  loss  to  appurtenant  private  structures 
(other  than  the  described  building  and  additions  and  extensions  attached  thereto)  located 
on  the  described  premises.  This  extension  of  coverage  shall  not  apply  to  structures  (other 
than  structures  used  exclusively  tor  private  garage  purposes)  which  are  rented  or  leased 
In  whole  or  in  part,  or  held  for  such  rental  or  lease,  to  other  than  a  tenant  of  the  described 
building,  or  which  are  used  in  whole  or  in  part  for  commercial,  manufacturing  or  farming 
purposes. 

B  Contents:  When  the  insurance  under  this  policy  covers  contents,  coverage  shall  be  for 
either  household  contents  or  other  than  household  contents,  but  not  tor  both. 

1.  When  the  insurance  under  this  policy  covers  other  than  household  contents,  such  in¬ 
surance  shall  cover  merchandise  and  stock,  materiais  and  stock  supplies  of  every 
description;  furniture,  fixtures,  machinery  and  equipment  of  every  description  all 
owned  by  the  insured;  improvements  and  betterments  (as  hereinafter  defined)  to  the 
building  it  the  insured  is  not  the  owner  of  the  building  and  when  not  otherwise  covered, 
all  while  within  the  described  enclosed  building. 

2  When  the  insurance  under  this  policy  covers  household  contents,  such  insurance  shall 
cover  all  household  and  personal  property  usual  or  incidental  to  the  occupancy  of  the 
premises  as  a  residence— except  animals,  birds,  fish,  business  property,  other  proper¬ 
ty  not  covered  under  the  provisions  of  this  policy,  and  any  property  more  specifically 
covered  in  whole  or  in  part  by  the  other  insurance  including  the  peril  insured  against  in 
this  policy,  belonging  to  the  Insured  or  members  of  the  Insuied's  family  of  the  same 
household,  or  for  which  the  Insured  may  be  liable,  or.  at  the  option  ot  the  Insured, 
belonging  to  a  servant  or  guest  of  theinsured;  all  while  within  the  described  building. 

The  Insured,  if  not  the  owner  of  the  described  building,  may  apply  up  to  Iff'*  of  the  amount 
of  insurance  applicable  to  the  household  contents  covered  under  this  item,  not  as  an 
additional  amount  ot  insurance,  to  cover  loss  to  impro  vements  and  betterments  (as  here¬ 
inafter  defined)  to  the  described  building. 

The  Insured,  if  an  individual  condominium  unit  owner  in  the  described  building,  may  ap¬ 
ply  up  to  10°/t  of  the  amount  of  insurance  on  contents  covered  under  this  policy,  not  as  an 
additional  amount  ot  insurance,  to  cover  loss  to  the  interior  walls,  floors,  and  ceilings 
that  are  not  otherwise  covered  under  a  condominium  association  policy  on  the  described 
building. 


I. 


FEDERAL  REGISTER,  VOL  «3,  NO.  11— TUESDAY,  JANUARY  17,  1978 


R'JLES  AND  RCGULATIOf4S 


2579 


ATTACH  APPUCATiON  AND  DTCLABATtOSS  Ffir.K  HERE 


The  Insurer  shall  not  be  liable  for  loss  in  any  one  occurrence  lor  more  than 

(a)  S500  00  in  the  aggreoate  on  paintings,  etchings  pictures,  tapestries,  art  glass  win¬ 
dows  and  other  works  of  art  (Such  as  but  not  limited  to  statuary,  marbles.  &i  onzes 
antique  furniture,  rare  cooks,  antique  silver,  porcelains,  rare  glass  or  bi  ic-a-brat) 

(b)  $500  00  in  the  aggregate  on  jewelry,  watches,  necklaces,  bracelets,  gems, 
P'cciotis  and  semi-piecinus  stones,  articles  c!  gold  silver  or  platinum  and  to'S  or 
any  article  containing  fur  which  represents  its  principal  value. 

3  When  lire  insurance  onder  this  policy  covers  imprcvements  and  betterments,  such  in¬ 
surance  shail  covet  the  Insured's  used  interest  ;n  intpiovernents  and  betterments  to 
the  described  building 

(a)  The  term  irriprovements  and  betterments"  wherever  used  in  this  pohey 's  defined 
as  lixtures,  alteiations.  installations,  or  additions  comprising  a  part  ot  the 
described  buildiiiij  and  made,  or  acquired,  at  the  expense  of  the  Insured  exclusive 
ot  rent  paid  by  the  Insured,  but  which  are  not  legally  subjeci  to  removal  by  the  In¬ 
sured 

(b)  The  word  'lease  wherever  used  in  this  policy  shall  mean  the  lease  or  rental  agree¬ 
ment.  whether  written  or  oral,  in  effect  as  ot  the  time  of  Iqss. 

(c)  In  the  event  improvements  and  betterments  ate  damaged  or  des'roved  during  the 
term  of  this  puhey  by  the  peril  insured  against,  the  liability  oi  the  Insurer  shall  be 
determined  as  fcl'ows: 

(1)  It  repaired  or  replaced  at  the  expense  ot  thelnsured  within  a  reasonable  time 
after  such  loss,  the  actual  cash  value  ot  the  damaged  or  destroyed  iiriprove- 
ments  and  betterments 

l2)  It  not  repaired  ot  replaced  within  a  reasonable  time  after  such  loss,  that  pro- 
poitiop  of  the  original  cost  at  time  of  installation  of  the  damaged  or  destroyed 
improvements  and  betterments  which  the  unexpired  term  of  the  lease  at  the 
time  of  loss  bears  to  the  period(s)  from  the  date(s)  such  improvements  and 
betterments  were  made  to  the  expiration  date  of  the  lease 
(3)  It  repaired  or  replaced  at  the  expense  ot  others  for  the  use  ot  the  Insured,  there 
shall  be  no  liability  hereunder. 

C.  Debris  Reniovsl:  This  insurance  covers  expense  incurred  in  the  removal  ot  debus  ot  or 
on  the  building  or  contents  covered  hereundei .  whicti  may  be  occasioned  by  loss  caused 
by  the  peril  insured  against  in  this  policy. 

The  total  liability  under  this  policy  for  both  loss  to  property  and  debris  removal  expense 
shall  not  exceed  the  amount  ot  Insurance  applying  under  this  policy  to  the  property 
covered 

PROPERTY  NOT  COVERED 

This  policy  shall  not  cover: 

A.  Accounts,  bills,  currency,  deeds,  evidences  ot  debt,  money,  secuiities  bullion,  manu¬ 
scripts  or  other  valuable  papers  or  records,  numismatic  or  philatelic  property 

B.  Fences,  retaining  walls,  seawalls,  outdoor  swimming  pools  bulkheads  wharves 
piers,  bridges,  docks;  other  open  structures  located  on  or  partially  over  water,  or  per¬ 
sonal  properly  in  the  open. 

C.  Land  values;  lawn,  trees,  shrubs  or  plants,  growing  crops,  or  livestock,  underground 
structures  or  underground  equipment,  and  those  portions  of  walks,  driveways  and  other 
paved  or  poured  surlaces  outside  the  foundation  walls  ot  the  structure 

0.  Automobiles;  any  self-propelled  vehicles  or  machines,  except  motorized  equipment 
not  licensed  tor  use  on  public  thoroughfares  and  operated  principally  on  ihe  premises  ot 
the  Insured:  watercraft  or  aircraft. 

E.  Contents  specifically  covered  by  other  insurance  except  lor  the  excess  ot  value  ol 
such  property  above  the  amount  of  such  insurance. 

DEDUCTIBLES 

A  With  respect  to  loss  to  the  building,  appurtenant  private  structures,  and  debris 
removal  covered  hereunder,  the  Insurer  shall  be  liable  tor  only  that  portion  ol  the  loss  in 
any  one  occurrence  which  Is  in  excess  ol  S200  00 

B  With  respect  to  loss  to  contents  or  debris  removal  covered  hereunder,  or  toexpenses. 
incurred  under  paragraph  F  of  "Perils  Excluded."  the  Insurer  shall  be  liable  for  only  that 
portion  of  the  loss  in  any  one  occurrence  which  is  in  excess  of  $200.00 

GENERAL  CONDITIONS  AND  PROVISIONS 

A.  Pair  and  Set  Clause— It  there  is  loss  ot  an  article  which  is  part  ct  a  pair  or  set.  the 
measure  ot  loss  shall  be  a  reasonable  and  fair  proportion  of  the  total  value  ot  the  pair  or 
set.  giving  consideration  to  the  importance  ot  said  article,  but  such  loss  shall  not  be  con¬ 
strued  to  mean  total  loss  ol  the  pair  or  set. 

B.  Cencealment.  Fraud— This  entire  pohey  shall  be  void  it.  whether  before  or  after  a  loss, 
the  Insured  has  willlully  concealed  or  misrepresented  any  material  tact  or  circumstance 
concerning  this  insurance  or  the  subject  thereof  or  the  Interest  of  the  Insured  therein,  or 
in  case  c-t  any  fraud  or  false  swearing  by  the  Insured  relating  thereto 

C.  Other  Insurance— The  Insurer  shall  not  be  liable  tor  a  greater  proportion  ot  any  loss,  less 
the  amount  ot  deductible  from  the  peril  ot  flood  than  the  amount  ot  insurance  under  this 
policy  beais  to  the  whole  amount  ot  flood  insurance  (excluding  therefrom  any  amount  ot 


"excess  insurance"  a:  hcreinaftei  defined)  covering  the  propei’y,  or  which  would  have 
covei  ed  the  property  except  lor  the  existence  ol  this  insurance,  whether  collfii.tible  or  not 

In  the  even!  that  the  whole  amount  oi  hood  msurancetexcludingtheietiomany  amount 
ot  "excess  insurance"  a?  heieinatter  detmed)  covering  the  piope  ty  exceeds  the  max¬ 
imum  amount  ol  insurance  permillea  under  the  provisions  ct  Ihe  Naiional  f  lood  in¬ 
surance  Ac!  nl  1SC8,  or  any  ac'S  amenda’ory  thereof.  >1  is  heieby  undcistood  and  agreed 
Ilia!  ihe  insurance  under  tnis  policy  shall  be  limited  to  a  proportionate  share  ot  the  rnax- 
imaim  amount  o!  insurance  permitted  on  such  properly  under  said  Act,  and  that  a  refund 
ol  any  extra  premium  paid,  computed  an  a  pro  rata  basis,  shall  be  made  by  toe  Insurei 
upon  teques!  in  wriliiig  submilted  not  later  than  2  years  alic  Ihe  expiration  ct  me  policy 
term  during  which  such  extra  amount  of  insurance  was  in  etteef 

"Excess  Insurance"  as  used  herein  shall  be  held  to  mean  irrsurance  ol  such  pari  ol  the 
actual  cash  value  ot  the  property  as  is  in  excess  o!  Ihe  maximum  amount  ol  insuranre 
peimiiled  under  said  Act  with  respect  to  such  properly. 

0.  Added  and  Waiver  Provisions— The  extent  of  the  application  ot  insurance  under  ihis 
policy  and  of  the  contribution  to'be  made  by  the  Insurer  in  case  ot  loss  and  any  otber 
piovision  or  agreement  not  incsnsistenl  with  the  prov'siens  o!  this  policy,  may  be  provid¬ 
ed  tor  m  writing  added  hereto,  but  no  provision  may  be  waived  excejit  such  as  by  the 
terms  of  this  policy  Is  subject  to  change. 

No  permission  affecting  this  Insurance  sha'I  exist,  or  waiver  of  any  provision  be  valid 
unless  granted  herein  or  expressed  in  writing  added  hereto  No  provision  stipulation  oi 
lorfeilure  shall  be  held  to  be  waived  by  any  requirement  or  proceeding  on  the  part  of  Ihe 
Insurei  relating  to  appraisal  or  to  any  examiltation  provid0<j  lor  herein 

I.  Cancellation  ol  Policy  or  Rerieclian  in  AitiCupI  of  Imuranco-  Th>s  policy  may  be  cancelled  ai 
any  time  at  the  request  ol  the  Insured,  in  which  case  the  Insurer  shall,  upon  demand  and 
surrender  ol  this  policy,  refund  the  excess  ot  pa’d  premiums  above  the  customory  snort 
rates  fer  Ihe  expired  time;  provided,  however,  that  the  premi;  m  paid  lot  the  then  current 
policy  term  shail  be  fully  earned  it  the  Insured  retains  an  interest  in  the  property  coveied 
at  the  location  described  in  the  application  and  declarations  torn 

The  amount  of  insurance  under  this  policy  may  be  reduced  at  any  lime  at  Ihe  renuest  ot 
Ihe  Irisurcd.  in  which  case  Ihe  Insurer  shall,  upon  demand,  refund  the  excess  ol  paid 
premiums  above  the  customary  short  rates  fO'  the  expiieo  time  tor  the  umc  jnt  of  the 
reduction:  provided,  however,  that  the  premium  paid  tor  the  then  rur'eot  pc  ivy  term  shall 
be  fully  earned  to  the  extent  that  the  Insured  retains  an  inteiest  in  !he  prop  >  ty  covered  ai 
the  location  described  in  the  application  and  declarations  form 

This  policy  may  be  cancelled  by  the  Insurer  tor  non-payment  o*  the  premium  by  giving 
to  the  Insured  a  ZC-days'  written  notice  of  canceliaticn 

F.  Conditions  Siiipendlirg  or  Restricting  insurance— Unless  otherwise  provided  in  writing 
added  hereto,  the  Insurer  shall  not  be  liable  for  loss  occurring  while  the  hazard  is  in¬ 
creased  by  any  means  within  the  conirol  or  knowledge  of  the  insured,  provided,  however 
Ihis  insuiance  shall  not  be  prejudiced  by  any  act  or  neglect  ol  any  person  (other  than  the 
insured),  when  such  act  or  neglect  is  not  within  tne  control  ot  tlie  Insured 

6  Alterations  and  Repairs— Permission  is  granted  to  make  alterations  additions  and 
repairs,  and  to  comple**  structures  in  course  ol  construction  In  the  event  0*  loss  here¬ 
undei  the  Insured  is  permitted  to  make  reasonable  repairs,  temporary  or  permiaoent 
provided  such  repairs  are  conlinsd  solely  to  the  protection  of  the  property  from  further 
damage  and  provided  further  that  tne  Insured  shall  keep  an  accurate  record  ot  such 
repair  expenditures  The  cost  ot  any  such  repairs  directly  attributable  to  damiaqe  uy  the 
peril  insured  against  shall  be  included  in  determining  Ihe  amount  of  loss  hereunder 
Nothing  herein  contained  is  intended  to  modify  tne  policy  tequii  emenis  applicable  in  case 
loss  occurs,  and  in  particular  the  requirement  that  in  case  loss  occurs  the  Insured  shall 
protect  the  properly  from  further  damage 

H.  Property  at  Others  (Servants  and  Guests  Only)- Unless  otherwise  provided  in  writing 
added  hereto,  loss  to  any  property  of  others  covered  urtder  this  policy  shail  be  adjusted 
with  the  insuied  tor  the  account  of  the  owners  ot  said  property,  except  that  tne  right  to 
adjust  such  loss  with  said  owners  is  reserved  to  the  Insurer.  Any  such  insurance  under 
this  policy  shall  not  inure  directly  or  indirectly  to  the  benetit  ot  ai;y  carrier  or  other  badee 
tot  hire. 

I.  Liberalization  Clause— It  during  the  period  that  insurance  Is  in  force  under  this  policy  or 
within  45  days  prior  to  Ihe  inception  date  thereof,  on  behalf  ot  the  Insurer  there  be  adopted 
under  the  National  Flood  Insurance  Act  ot  1968.  or  any  acts  amendatory  thereot.  any 
lorms  endorsements,  rules  or  regulations  by  which  this  policy  could  be  extended  oi 
broadened,  without  additional  premMum  charge,  by  endorsement  or  substitution  ot  torm 
then  such  extended  or  broadened  insurance  shall  mure  to  the  benetit  ot  the  Insui  ed  here¬ 
under  as  though  such  endorsement  or  substitution  ot  form  had  been  made 

J.  Stalrilory  Provisions— Any  terms  of  this  policy  which  are  rn  conflict  with  the  statutes  ot 
the  state  wherein  the  property  is  located  are  hereby  amended  to  conform  to  such  statutes, 
except  that  in  cases  of  conflict  with  applicable  Federal  law  or  regulation  such  Federal 
law  or  regulation  shall  control  the  terms  of  this  policy 

K.  Loss  Clause— Payment  of  any  loss  under  this  policy  shall  not  reduce  Ihe  amount  ol  in¬ 
surance  applicable  to  any  other  loss  during  the  policy  teim  which  arises  out  ot  a  sepa'ale 
occurrence  of  the  peril  insured  against  hereunder:  provided,  that  all  loss  arising  out  ot  a 
continuous  or  protracted  occurrence  shall  be  deemed  to  ccnstitute  loss  arising  out  of  a 
single  occurrence 
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RULES  AND  REGULATIONS 


l.  Modgige  Clause  (Applicable  to  building  Items  only  and  ellective  only  wtion  policy  Is  made 
payable  to  a  mortgagee  (or  trustee)  named  in  tbe  application  and  declarations  lorm  attached  to  this 
potlcyl- 

Loss,  if  any.  under  this  policy,  shall  be  payable  to  the  aforesaid  as  mo'^tgagee  (or 
trustee)  as  interest  may  appear  under  all  present  or  future  mortgages  upon  the  property 
described  in  which  the  aforesaid  may  have  an  interest  as  mortgagee  (or  trustee),  in  order 
of  precedence  of  said  mortgages,  and  this  insurance,  as  to  the  interest  of  the  mortgagee 
(or  trustee)  only  therein,  shai)  not  be  invalidated  by  any  act  or  neglect  ol  the  mortgagor  or 
owner  ot  the  described  p.'operiy.  nor  by  any  loreclosure  or  other  proceedings  or  notice  ot 
sale  relating  to  the  p'operty.  nor  by  any  change  in  the  title  or  ownership  ol'the  property, 
nor  by  the  occupation  of  the  premises  tor  purposes  more  hazardous  than  are  permitted  by 
this  policy:  provided,  that  in  case  the  mortgagor  or  owner  shall  neglect  to  pay  any 
premium  due  under  this  policy,  the  mortgagee  (or  trustree)  shall,  on  demand,  pay  the 
same 

Provided,  also,  that  the  mortgagee  (or  trustee)  shall  notify  the  Insurer  of  any 
change  of  ownersh.p  or  occupancy  or  increase  of  hazard  which  shall  come  to  the  know¬ 
ledge  of  sa'd  mcrtijogee  (or  trustee)  and,  unless  permitted  by  this  policy,  it  shall  be  noted 
thereon  and  the  mortgagee  (or  trustee)  shall,  on  demand,  pay  the  premium  for  such  in¬ 
creased  hazard  for  the  term  of  the  use  thereof:  otherwise  this  policy  shall  be  null  and  void 

It  this  policy  is  cancelled  by  the  Insurer,  it  shall  continue  in  force  for  the  benefit  only  of 
the  mortgagee  (or  trustee)  tor  30  days  after  written  notice  to  the  mortgageelor  trustee)  of 
such  cancellation  and  st.all  then  cease,  and  the  Insurer  shall  have  the  right,  on  like  notice, 
to  cancel  this  agreement. 

Whenever  the  Insurer  shah  pay  the  mortgagee  (or  trustee)  any  sum  for  loss  under  this 
policy  and  shall  clatm  that,  as  to  the  mortgagor  or  owner,  no  liability  therefor  existed  the 
Insurer  shall,  to  the  extent  of  such  payment,  be  thereupon  legally  subrogated  to  al!  the 
rights  of  the  party  to  whom  such  payment  shall  be  made,  under  all  securities  held  as 
collateral  to  the  mortgage  debt,  or  may  at  its  option  pay  to  the  mortgagee  (or  trustee)  the 
whole  principal  due  or  to  grow  due  cn  the  mortgage  with  interest,  and  shall  thereupon 
receive  a  full  assignment  and  transfer  of  the  mortgage  and  ot  all  such  other  securities  but 
no  subrogation  shall  impair  the  right  ot  the  mortgagee  (or  trustee)  to  recover  the  full 
amount  of  said  mortgagee  s  (or  trustee  $)  claim. 

M.  Mortgagee  Obligations— If  the  Insured  fails  to  render  proof  of  loss,  the  named  mortgagee 
(or  trustee),  upon  notice  shall  render  proof  ot  loss  in  the  form  herein  specified  within  60 
days  thereafter  ana  shall  be  subject  to  the  provisions  ot  this  policy  relating  to  appraiSc.1 
and  time  of  payment  and  ot  bringing  suit. 

N  Lots  Payable  Clause  (Applicabl:  to  contents  Items  only.)— Loss.  If  any.  shall  be  adjusted 
with  the  Insured  and  shall  be  payable  to  the  insured  and  loss  payee  as  their  interests  may 
appear. 

0.  Requirements  in  Case  ol  Loss— The  Insured  shall  give  written  notice,  as  soon  as  prac¬ 
ticable.  to  the  Insure'  of  any  loss,  protect  the  property  from  further  damage,  forthwith 
separate  the  damaged  and  undamaged  property  and  put  it  In  the  best  possible  order 
Within  60  days  after  the  loss,  unless  such  time  is  extended  in  writing  by  the  Insurer,  the  In¬ 
sured  shall  render  to  the  Insurer,  a  proof  ot  loss,  signed  and  sworn  to  by  the  Insured, 
stating  the  knowledge  and  belief  of  the  Insured  as  to  the  following  the  time  and  origin  of 
the  loss,  the  Interest  cl  the  Insured  and  ot  all  others  in  the  property,  actual  cast)  value  ot 
each  Item  thereof  and  the  amount  ol  loss  thereto,  all  encumbrances  thereon,  all  other  con¬ 
tracts  of  insurance,  whether  valid  or  not.  covering  any  ol  said  property,  any  changes  in 
the  title,  use.  occupation,  location,  possession  or  exposures  ot  said  property  since  the 
Issuing  ot  this  policy,  by  whom  and  for  what  purpose  any  building  herein  described  and 
the  several  parts  thereof  were  occupied  at  the  time  ot  loss.  The  Insured,  at  the  option  of 


the  Insurer,  may  be  required  to  furnish  a  complete  Inventory  ot  the  destroyed,  damaged 
and  undamaged  property,  showing  In  detail  quantities,  costs,  actual  cash  value  and 
amount  ot  loss  claimed,  and  verified  plans  and  specifications  of  any  building,  fixtures  or 
machinery  destroyed  or  damaged. 

The  Insured,  as  often  as  may  be  reasonably  required  shall  exhibit  to  any  person 
designated  by  the  insurer  all  that  remains  of  any  property  herein  described,  and  submit  to 
examinations  under  oath  by  any  person  named  by  the  Insurer,  and  subscribe  the  same, 
and  as  often  as  may  be  reasonably  required,  shall  produce  for  examination  all  books  ot 
account,  bills,  invoices  and  other  vouchers,  or  certified  copies  thereof  if  originals  be  lost, 
at  S'iCh  reasonable  time  and  place  as  may  be  designated  by  the  Insurer  or  its  represen¬ 
tative.  and  shall  permit  extracts  and  copies  thereof  to  be  made 

P.  Apprjiszl— In  case  the  Insured  and  the  Insurer  shall  (ail  to  agree  as  to  the  actual  cash 
value  or  the  -amount  ot  loss,  then,  on  the  written  demand  ot  either,  each  shall  select  a  com¬ 
petent  and  dismrerest  id  appraiser  and  notify  the  other  of  the  appraiser  selected  within  20 
days  of  such  demand  The  appraisers  shall  first  select  a  competent  and  disinterested  um¬ 
pire.  and  failing  tor  15  days  to  ag'ee  upon  such  umpire,  then,  on  request  of  the  Insured  or 
the  Insurer,  such  umpire  shall  be  selected  by  a  judge  ot  a  court  ot  record  in  the  State  in 
which  the  insured  property  Is  located.  The  appraisers  shall  then  appraise  the  loss,  stating 
separately  actual  cash  value  and  loss  to  each  Item:  and.  (ailing  to  agree,  shall  submit 
tnei'  differences  only,  to  the  umpire.  An  award  in  writing,  so  itemized,  ot  any  two  when 
filed  with  the  Insurer  shall  determine  the  amount  of  actual  cash  value  and  loss.  Each  ap¬ 
praiser  shall  he  paid  by  the  parly  selecting  him  and  the  expenses  ot  appi aisal  and  umpire 
shall  be  paid  by  the  parties  equally. 

0.  Op'ioi’s— It  shall  be  optional  with  the  Insurer  to  lake  all,  or  any  part,  of  the  property  at 
the  agreed  or  appraised  value,  and  also  to  repair,  rebuild  or  replace  the  property 
destroyed  or  damaged  with  other  of  like  kind  and  quality  within  a  reasonable  lime  on  giv¬ 
ing  notice  of  Its  Intention  so  to  do  within  30  days  after  the  receipt  ot  the  proof  of  loss 
herein  required. 

R.  Abaridonment- There  shall  be  no  abandonment  to  the  Insurer  of  any  property 


S.  When  Loss  Psysbte— The  amount  ot  loss  for  which  the  Insurer  may  be  liable  shall  be 
payable  60  days  after  proof  of  loss,  as  herein  provided.  Is  received  by  the  Insurer  and 
ascertainment  of  the  loss  is  made  either  by  agreement  between  the  Insured  and  the  In¬ 
surer  expressed  In  writing  or  by  the  filing  with  the  Insurer  of  an  award  as  herein  provided 


T.  Action  Against  the  Insurer— No  suit  or  action  on  this  policy  for  the  recovery  ot  any  claim 
shall  be  sustainable  In  any  court  of  law  or  equity  unless  all  the  requirements  of  this  policy 
shall  have  been  complied  with,  and  unless  commenced  within  12  months  next  after  the 
date  ol  mailing  ol  notice  of  disallowance  or  partial  disallowance  ot  the  claim.  An  action 
on  such  claim  against  the  Insurer  may  be  Instituted,  without  regard  to  the  amount  In  con¬ 
troversy.  In  the  United  States  District  Court  tor  the  district  In  which  the  property  shall 
have  been  situated. 


U.  Subrogation— In  the  event  of  any  payment  under  this  policy,  the  Insurer  shall  be  sub¬ 
rogated  to  all  the  Insured’s  right  of  recovery  therefor  against  any  party,  and  the  Insurer 
may  require  from  the  Insured  an  assignment  of  all  rights  of  recovery  against  any  party  for 
loss  tc  the  extent  that  payment  therefor  Is  made  by  the  Insurer  The  Insured  shall  do 
nothing  after  loss  to  prejudice  such  right,  however,  this  Insurance  shall  not  be  invalidated 
should  the  Insured  waive  In  writing  prior  to  a  loss  any  or  all  right  ot  recovery  against  any 
party  tor  loss  occurring  to  the  described  property. 


IN  WITNESS  WHEREOF,  the  Insurer  has  executed  and  attested  these  presents:  but  this  policy  shall  not  be  valid  unless  countersigned  by  the  duly  authorized  representative  of 
the  Insurer 


Patricia  Roberts  Harris 
Secretary 


O  U.  S.  GOVERNMENT  PHINTtNC  (11- HC  E  .  1T77  O  -  Z47-008 


HUD  1617  (9-77) 


FEDERAL  REGISTER,  VOL  43,  NO.  11— TUESDAY,  JANUARY  17,  1978 


RULES  AND  REGULATIONS 


2581 


R 


REGULAR  FLOOD 
INSURANCE  PROGRAM 


Appendix  B  (l) 

U.S.  DEPARTMENT  OF  HOUSING  AND  URBAN  DEVELOPMENT  _ oms  no.  e3-Ri602 

FM  iBKam  Prefnn  national  f lood  insurance  program 

AppSadN  iM  DKS<r;thRS  Firiil  Reverse  Side  for  Privacy  Statement) 

(1m  Um  (W|  WMi  Hh  nHri  liuran  Mky) 

Insurance  is  provided  only  (1)  against  the  peril  of  tlood  as  defined  in  the  policy  to  which  this  form  is  attached,  (2)  with  respect  to  those  items  specifically  described  herein  and 
lor  which  a  specific  amount  of  insurance  is  shown  below,  and  (3)  for  the  policy  term  specified  below;  and,  unless  otherwise  provided,  all  conditions  and  provisions  of  this  form  and 
of  the  policy  to  which  it  is  attached  shall  apply  separately  to  each  item  covered. 

laiatal  Mins;  This  Policy  does  not  cover  loss  resulting  from  a  flood  or  mudslide  occurrence  already  in  progress  on  the  date  of  this  application.  It  is  a  condition  of  this  insurance 
rhof  property  is  not  in  violation  of  ony  Flood  Plain  Law  or  Ordinance.  This  policy  is  subject  to  the  National  Flood  Insurance  Act  of  1968  and  any  Acts 
Amendatory  thereof,  and  Regulations  issued  by  the  Federal  Insurance  Administration  pursuant  to  such  statute(s), 

'  SgM  Iv  AsiM's  Naot  aid  AMrea  (»iUar)  1  PoliCV  NO.  FL 


REHElKflL:  TESQ  HO  □ 

fiF  nCNEWAL.  use  SAME  NUMBCM) 


Itstrsd’s  KiM  mi  hiim% 

Numb«f.  StfMt,  City  or  Town,  County,  State.  Zip  Code) 


1_  PHIcj  Finn  I  Tiar,  from 


Inception  (Mo.  Day  Yr.)  Eipiration  (Mo.  Day.  Yr.)  1201  AM.  Standard  Time  at  locatjon  of  the  property  involved,  and  thereafter  for 
successive  policy  terms  of  1  year,  provided  the  then  current  premium  payable  by  the  Insured  for  each  successive  policy  term  is  paid  prior  to  the  expiration  of  the  then  current 
'policy  term,  and  if  not  so  paid  this  policy  shall  then  terminate;  provided,  however,  with  respect  to  any  mortgagee  (or  trustee)  named  below,  this  insurance  shall  continue  in 
force  only  for  the  benefit  of  such  mortgagee  (or  trustee)  for  20  days  after  written  notice  to  the  mortgagee  (or  trustee)  of  termination  of  this  policy,  and  shall  then  terminate. 
Community  m _ _ _ _ FIRM  Zone  « _ 


ITEM 

NO. 

AMOUNT 

Of  INSURAKCE 

a)  First  Layer 

b)  Second  Layer 

RATES  AND  PREMIUMS 

Diunpdoa  mA  Locatmi  ol  Property  Covarod 

(Location  same  as  mailing  address  above 
unless  otherwise  indicated) 

OccuDied  as 

ACTUARIAL 

PAYABLE  BY  THE  INSURED 

RATES 

PREMiilMS 

CliKk  9ei  □ 

It  SIS  Eipeni* 
Constant 

_ iKhiSaL— 

RATES 

a)  Payable 

b)  Actuarial 

PREMIUMS 

Located  at 

1. 

BMg. 

alS 

s  n 

a) 

a)S  □ 

bis 

$ 

b) 

bis 

S 

. 

s 

s 

On  Contents  consisting  principally  of 

TaUf 

TilH 

TatH 

in  the  Enclosed  Building  Described  Above  9' 

t 

Cats. 

alS 

s  n 

3) 

alS  n 

Located  at 

bis 

s 

b) 

b)S 

S 

1 

s 

Loss  Payee  (Contents): 

TiW 

Total 

Tctal 

Mka:  Tki  Pimriun  faniiis  Policy  has  hisa  siibsi- 
Rod  ky  Ihi  U.$.  GavimiMl  iwiIh  thi  NaUonil 

TImB  insurance  Act  ol  1968. 

S 

GnaS  TaM 
Pratahiai 

PayiUt  By 
lasuftd  ->- 

- 1 

S 

INSERT  NAME(s)  AND  MAILING  ADDRESS(es) 

Meftgafse  (leUbie):  Insert  name(s)  and  Mailing  Address(es) 


Moitgagee  pays  new  and  renewal  Q  renewal  only  □ 


Base  Flood  Elevation  from  FIRM  = 

Masonry  walls-slab  foundation  □ 

First  Floor  Elevation  -  Certify  « 

Masonry  walls  other  foundation  □  1 

Check  only 

Dift.  Plus  (+)  or  Minus  (—)  To  Nearest  Foot  « _ 

All  other  walls-slab  foundation  □  | 

one  box 

Does  Insured  Qualify  as  "Small  Business?"  Yes  □  No  □ 

All  other  walls  other  foundation  □ 

Is  Structure  Single  2-4  Other 

Contents  Rated  as : 

Residential 

All  Other 

FamilyQ;  Family  □;  Residential  □;  All  Other  □ 

All  in  Basement  — 

□ 

□ 

Is  This  a  Motel  or  Hotel  Structure  with  normal  occupancy  ot  less  than  six  (6)  Months? 

All  on  First  Floor-- 

□ 

□ 

Yes  □  No  □ 

All  on  First  Two  Floors  — 

□ 

n 

Is  this  "New  Construction  or  Substantial  Improvement"?  Yes  □  No  □ 

All  on  First  Floor  &  Basement  — 

□ 

□ 

Date  New  Construction  or  Substantial  Improvement  started 

All  on  First  Two  Floors  &  Basement  — 

□ 

□ 

Is  structure  within  □  corporate  limits  orQ  unincorporated  area  of  county. 

All  atwe  First  Floor  — 

□ 

□ 

One  Story  —  Basement  □  No  Basement  □ 

All  in  Mobile  Home  on  Foundation 

□ 

□ 

Two  or  more  Stories  — Basement  □  No  Basement  □ 

Split  L'Jvel  —  Basement  □  No  Basement  □ 

The  above  statemeets  are  correct  to  the  ban  ot  my  hRowieegi. 

Mobile  Home  on  Foundation  D 

OATH  OF  APPLICATION  )  ttitderstacd  that  aey  Use  statemeot  nay  be  puRishabic  by 

tne  or  imprisonment  andet  It  U.S.  Code,  Sec.  1001. 

TO  BE  COMPLETED  BY  F.I.A.  SERVICING  OFFICE 


SERVICING  OFFICE  NAME  AND  ADDRESS 


COUNTFRSIGHATUWC  OATC 


AUTHOWIXCO  KCPWrSCNTATIVC 


SIGNATURE  or  INSURED  OR  AGENT 


Agent’s  Tax  Number _ 

Agent  Certifies  that  following  matters  have  been  discussed  with  insured: 

1)  That  loss  already  in  progress  on  date  of  application  Is  not  coveted ; 

2)  Advantages  of  insuring  the  single  family  dwelling  to  at  least  80%  ot  the 
replacement  cost  of  structure,  at  the  time  of  loss. 


INSURED'S  COPY 
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RULES  AND  REGULATIONS 


PRIVACY  ACT  STATEMENT 

The  information  requested  is  necessary  to  process  your  application  for  flood  Insurance.  The 
authority  to  collect  the  information  is  Title  42,  U.S.  Code,  Section  4001  to  4028.  It  is 
voluntary  on  your  part  to  furnish  the  information.  It  will  not  be  disclosed  outside  of  the  U.S. 
Department  of  Housing  and  Urban  Development,  except  to  the  servicing  office,  acting  as  the 
government’s  fiscal  agent,  and  to  claims  adjustors  to  enable  them  to  confirm  coverage  and 
the  location  of  insured  property  or  as  required  or  permitted  by  law.  Failure  by  you  to 
provide  'some  or  all  of  the  information  may  result  in  delay  in  processing  or  denial  of  your 
application  or  payment  of  claim. 
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Appendix  B  (2) 


U.S.  DEPARTMENT  OF  HOUSING  AND  URBAN  DEVELOPMENT 

federal  insurance  administration  -  national  flood  insurance  program 


Form  Approved 

0MB  No.  63-RI602 


E 


EMERGENCY  FLOOD 
INSURANCE  PROGRAM 


Efflaqency  Flood  liiurance  Profnm 
Appiicatioo  and  Declarations  Form 

(Fa  Usi  CW|  wok  tiM  nttO  IkuraK*  PiUc)i)  _ _ 

Insurance  is  provided  only  (1)  against  the  peril  o(  flood  as  defined  in  the  policy  to  which  this  form  is  attached,  (2)  with  respect  to  those  items  specifically  described  herein  and 
for  which  a  specific  amount  of  insurance  is  snown  below,  and  (3)  for  the  policy  term  specified  below;  and,  unless  otherwise  provided,  all  conditions  and  provisions  of  this  form  and 
of  the  policy  to  which  It  is  attached  shall  apply  separately  to  each  Item  covered. 

lapatMt  Naim:  This  Policy  does  not  cover  loss  resulting  from  a  flood  or  mudslide  occurrence  already  In  progress  on  the  date  of  this  application.  It  is  a  condition  ot  this  insurance 

thot  property  is  not  in  violation  of  any  Flood  Plain  Low  or  Ordinonce.  This  policy  is  sub|ect  to  the  Notional  Flood  Insurance  Act  of  1968  ond  any  Acts 
Amendatory  thereof,  ond  Regulations  issued  by  the  Federal  insuronce  Admini strotion  pursuant  to  such  stotute(s)* 


Policy  No.  FL 


REKEWU:  YES  □  NO  j 


SAME  NUW 


iKorsd's  Nam  ad  F.driress 

(Number,  Street.  City  or  Town,  County.  State.  Zip  Code) 


L  Psiky  Tarn  I  Yea  Irom 


Inception  (Mo  Day  Yr.)  Expiration  (Vo  Day  Yr.l  12  01  AM  (Standard  Time)  at  location  of  the  properly  involved,  and  thereafter  for 
successive  policy  teims  of  1  year,  provided  the  then  ciiiient  premium  payable  by  the  Insured  lor  each  successive  polic.  term  is  paid  prior  to  the  expiration  of  tne  then  current 
policy  term,  and  il  not  so  paid  this  policy  shall  then  terminate,  provided,  however,  with  respect  to  any  mortgagee  loi  trusleei  named  below,  this  insurance  shall  continue  in  force  ~ 
only  (oi  the  benefit  of  such  mortgagee  (or  trustee)  fur  20  days  afier  written  notice  to  the  mortgagee  (or  trustee)  of  termination  of  this  policy,  and  shall  then  terminate 


Community  e _ _ _ : _  _  _  Properly  in  Zone  A’  Yes  ^  J  No  □ 


ITEM 

NO 

AMOUNT  OF  INSURANCE 

RATE 

PREMIUM 

DESCRIPTION  AND  LOCATION  OF  PROPERTY  COVERED 

(Location  same  as  mailing  address  above 
unless  otherwise  indicated) 

1 

Bldg 

S 

S 

OccuDied  as 

Located  at 

CmIs 

s 

s 

On  Contents  consisting  princioallv  of 

in  the  Enclosed  Building  Described  Above  □;  or  Located  at 

Loss  Payee  (Contents): 

Nolico;  The  Promhim  lor  Ibis  Policy  has  haaa  subsNKied  by  . 

Nia  U.S.  Govanaml  UBdN  the  Nalmal  Flood 

lasMraaee  Act  of  1968.  Preiaiuai 

1 

— 

tNSFPT  NAMe(&)  AND  MAILING  AOORESS(f  S) 

MirltatnfBuMMi):  Insert  Namefs)  and  Mailing  Addresstes) 


Second  Mortgagee  Exists  Yes  □  No  □ 

Mortgagee  pays  new  and  renewal 

ru 

□ 

O 

1 

□ 

Does  insured  qualify  as  "Small  Business"  Yes  □  Y 

No  QN 

Masonry  walls-siab  foundation 

-Di 

, 

Sly  E’  Sly  a;  KentialS- 

All  other  0  • 

Masonry  walls-other  foundation 

All  other  walls  slab  foundation 

□  2 
□3 

Chech  only 

one  box 

Is  this  a  Motel  or  Hotel  Structure  with  norn^al  occupancy  of  less  than  six  (6)  riKinths'’ 

All  other  walls-other  foundation 

□  4 

YesDY  NoDN 

Contents  Rated  as 

Residential  All  Other 

Is  this  "New  Construction  or  Substantial  Improvement"? 

YesQY  NoDN 

All  in  Basement 

□  04 

□  13 

Date  New  Construction  or  Substantial  Improvement  started 

All  on  First  Floor 

□  05 

□  14 

Is  structure  within  □  corporate  limits  or  □  unincorporated  area  of  county. 

AH  on  First  Two  Floors 

□  06 

□  15 

All  on  First  Floor  &  Ssmt. 

□  07 

□  16 

One  Story— Basement  □  1  No  Basement 

□  2 

All  on  First  Two  Floors  S  Bsmt. 

□  08 

□  17 

Two  or  More  stories— Basement  G3  No  Basement 

□  4 

All  Above  First  Floor 

□  09 

□  18 

Split  Level— Basement  QS  No  Basement 

□  6 

All  in  Mobile  Home  on  Foundation 

□  03 

□  19 

Mobile  Home  on  Foundation  □  7 

.  . 

TO  BE  COMPLETED  BY  F.U.  SERVICING  OFFICE 


SERVICING  OFFICE  NAME 


COUPdTCf»«IGNA  rUIRC  DATE 


AND  A  DDRESS 


AUTHOWIXCO  REPRCSCNTATIVF 


_  The  above  stalenieiils  are  correti  to  the  best  if  my  baowledtc  I 

DATE  OF  APPLICATION  uBdofstaod  llul  aoy  false  slatemeat  luy  be  puiiKhable  by  Ime  or 

imprisoomtal  uoder  tS  U.S.  Code,  Soc.  IGOI. 


SIGNATUWF.  OF  INSURED  OR  AGENT 


Agent’s  Tax  Number. 


Agent  Certifies  that  following  matters  have  been  discussed  with  insured: 

1)  That  loss  already  in  progress  on  date  of  application  is  not  covered  ; 

2)  Advantages  of  insuring  the  single  family  dwelling  to  af  least  80?5  of  the  replaceirient  cost  of  structure,  at  the  time  of  loss 

INSURED'S  COPY 


HUD  1660.1  (9  77) 
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RULES  AND  REGULATIONS 


PRIVACY  ACT  STATEMENT 

The  information  requested  is  necessary  to  process  your  application  for  flood  insurance.  The 
authority  to  collect  the  information  is  Title  42,  U.S.  Code,  Section  4001  to  4028.  It  is 
voluntary  on  your  part  to  furnish  the  information.  It  will  not  be  disclosed  outside  of  the  U.S. 
Department  of  Housing  and  Urban  Development,  except  to  the  servicing  office,  acting  as  the 
government's  fiscal  agent,  and  to  claims  adjustors  to  enable  them  to  confirm  coverage  and 
the  location  of  insured  property  or  as  required  or  permitted  by  law.  Failure  by  you  to 
provide  some  or  all  of  the  information  may  result  in  delay  in  processing  or  denial  of  your 
application  or  payment  of  claim. 
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